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The balance of payments in the third quarter of 2001

reflected, on the one hand, a strong adjustment of current ac-

count deficit as a result of the fall of economic activity, and, on

the other hand, a significant outflow of private capital that was

financed with income from International Monetary Fund and

other international agencies loans, Central Bank repos contin-
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(1) Preliminary figures

Source:  National Bureau of  International Accounts (NBIA)
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TABLE 5.1
Estimates for the Balance of Payments (1)
In millions of US$

1 The brochure “Quarterly Estimates of the balances of payments and external assets and liabilities 2000 and first and second quarters of 2001” contains tables
with additional information and updated previous periods’ estimates. The brochure can be consulted at the site of the National Bureau of International Accounts:
http://www.mecon.gov.ar/cuentas/internacionales/.
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gent facilities and the use of banks reserve requirements depos-

ited abroad.

Current account

During the third quarter of 2001, the balance of pay-

ments current account recorded a deficit of U$S 825 millions.

This amount represented a fall of U$S 1,477 millions (- 64%)

with respect to the deficit corresponding to same period of the

previous year.

The strong reduction of current account deficit was

basically due to the goods account, which went from a surplus

of U$S 510 millions in the third quarter of 2000 to a surplus of

U$S 2,359 millions in the same quarter of 2001. Besides, it

was estimated a fall of U$S 180 millions in outlays for accrued

profits and dividends due to a smaller profitability of compa-

nies making direct investments in the country. The opposite

effect had net interests, whose deficit increased by U$S 477

millions mainly as a consequence of the drop of international

interest rates, which had a greater effect over the return of exter-

nal assets.

Goods account2

A percentage of 82% of the year-on-year improvement

of the goods account surplus (U$S 1,849 millions) was the

result of imports fall and the remaining 18% of exports in-

crease. The fall of imports, which became worse between July

and September, was related to the lower economic activity;

whereas, exports increase was the result of the rise of exports
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Source:  National Bureau of  International Accounts (NBIA).
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TABLE 5.2
Composition of the current account
In millions of US$

2 Further details of the account’s behavior are developed in Point II of this report.

GRAPH 5.1
Quarterly evolution of exports and imports of goods
In millions of US$
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volume, given that exports prices were lower.

In the first nine months of 2001, exports amounted to

U$S 20,504 millions, with a 4% increase with respect to the

same period of 2000. Prices fell 3% and volume increased 7%.

Exports of primary products (PP) grew 18%, those correspond-

ing to manufactures of industrial origin (MIO) rose 6%, fuels

and energy (F&E) increased 3% and manufactures of agricul-

tural origin (MAO) fell 9%.

Between January and September of 2001, imports FOB

value amounted to U$S 15,595 millions, with a 12% fall with

respect to same period of the previous year.

Services

The services account deficit amounted to U$S 1,033

millions in the third quarter of 2001, U$S 16 millions (- 2%)

lower than the one recorded in the same period of the previous

year.

The transport account accumulated a negative balance

of U$S 388 millions in the quarter, equivalent to more than

one third of total services, with an increase of U$S 27 millions

(7%) with respect to the third quarter of 2000. This result is

mainly the consequence of the temporary suspension of long

distance international flights of the national airline, which pro-

voked a higher deficit in the tickets item, which was partially

offset by the improvement recorded in airport expenses and

freight. In the latter case, the lower deficit was provoked by the

decrease of outlays for imports freight of non resident transport

companies as a result of the lower imports of the quarter.

The travel account recorded a deficit of U$S 291 mil-

lions with a decrease of U$S 49 millions (-14%) with respect to

the same period of the previous year, with falls estimated both

for the number of non-resident visitors to the country and for

Argentine residents traveling abroad.

Investment Returns

Investment Returns recorded a net outlay of U$S 2,209

millions. This implies a 20% year-on-year deficit increase, basi-

cally as a result of the reduction of interests gained.

The year-on-year fall of interests gained amounted to

U$S 564 millions. Most of such fall (71%) resulted from the

decrease of the financial sector’s revenues –due to lower inter-

national reserve assets of the financial system- and from the

drop of international interest rates.

During the third quarter of 2001, Foreign Direct Invest-

ment return in the country was estimated to be U$S 483 millions,

27% lower than the same quarter of 2000 as a consequence of the

decrease of investments’ profitability. Investments stock grew around

7% with respect to September of 2000.  The decrease of Foreign

Direct Investment (FDI) return was similar for the financial and

non financial private sector. The fall recorded in non financial

,- �- .- /- 
�
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* Preliminary figures

Source:  National Bureau of  International Accounts (NBIA).
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TABLE 5.3
Revenues on FDI in Argentina (*)
In millions of US$
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private sector profits was generalized to all the sectors, the most

affected being: machinery and equipment, the automotive sector,

the paper, press and editor industry and the oil sector, which for the

second consecutive time recorded a decline of profits.

Profits from foreign residents’ direct investments were esti-

mated in U$S 217 millions, 26% below the level recorded in the

third quarter of 2000 mainly due to lower profits of oil companies.

It was estimated that the financial account of the third

quarter of 2001 recorded net revenues for U$S 829 millions

due to the positive balance of public sector and BCRA (esti-

mated in U$S 7,341 millions) and to the use of bank reserve

requirements deposited abroad (U$S 2,380 millions). These

revenues financed the change of the private sector.

Non Financial Public Sector and BCRA

The financing of the national public sector and BCRA

was based in loans granted by the IMF (U$S 6,414 mil-
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* Preliminary figures

Source:  National Bureau of  International Accounts (NBIA).
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TABLE 5.4
Revenues on Direct Investment by Argentina abroad (*)
In million of US$
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GRAPH 5.2
Capital and financial account - Non-financial Public Sector and BCRA
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lions)3 , in the use of the external banks contingent facility of

the BCRA for U$S 1,227 millions and in BID and BIRF

loans (U$S 1,770 millions)4 . During the third quarter, the

national public sector had debt maturities for U$S 1,446

millions.

In the quarter, local governments recorded net outlays

of U$S 87 millions, constituting the second quarter in which

they recorded negative balances.

Financial sector

Between July and September of 2001, the banking

sector (without BCRA) reduced its assets abroad by U$S 3,184

millions –of which U$S 2,380 millions corresponded to the

lower external deposit of liquidity requirements. In turn, the

net repayment of external liabilities of the sector totaled U$S

3,021 millions, there standing out the repayment of credit

facilities for around U$S 1,175 millions, the decrease of sun-

dry obligations for U$S 1,205 millions, the reduction of de-

posits (-U$S 301 millions) and of bonds and securities (-USS

218 millions). Additionally, the sector performed transactions

in the bonds secondary market, including purchases of branch-

es’ holdings, for an estimated amount, at market value, that

implied a net outlays of the financial account of approximate-

ly U$S 674 millions. As a result of these transactions, the

financial account of the sector was estimated to be negative in

U$S 511 millions.

Taking into account all the entities’ operations, the main

net sources of funds during the quarter were: BCRA for U$S

3,890 millions in the form of lending repos, pay-in and BCRA

loans to banks; reduction of loans to residents for around U$S

3,700 millions; and decrease of liquidity requirements abroad

for U$S 2,380 millions. These sources financed the deposits

drop of U$S 6,600 millions, the increase of net external assets

(excluding liquidity requirements) of U$S 2,217 millions, the

net purchase of domestic bonds to non residents for U$S 674

millions and the decrease of entities’ net worth as a result of

fiscal year losses, adjustments of previous fiscal years and nega-

tive reinvestments for a total of U$S 450 millions.

Non financial private sector

The non financial private sector was estimated to have

a negative balance of U$S 6,002 millions. This outlay was

basically determined by the purchase of external assets esti-

mated around U$S 4,500 millions as reflection of the de-

crease of private sector local deposits (-U$S 6,400 millions)

and of circulating currency held by individuals and compa-

nies (-U$S 1,800 millions). Direct external indebtedness trans-

actions (U$S 831 millions) and estimated purchase-sale trans-

actions of public bonds and stocks in the secondary market,

partially set off by net revenues from direct investments, were

also negative.

There were four issues of bonds for a face value of U$S

564 millions. The level of securities’ maturities of the period

(U$S 1,047 millions) implied a negative balance in the quarter

of approximately U$S 490 millions, the second most impor-

tant after the fourth quarter of 2000. The average characteris-

tics of the securities placed showed a relative deterioration of

credit access. Average yield was 10.4% p.a., with an average life

of 2.93 years.

3 From these revenues, U$S 1414 millions corresponded to the “financial shield” and U$S 5000 millions fell within agreements with the IMF executed last
August. From the latter, U$S 1000 millions were meant for the National Treasury and U$S 4000 millions to the BCRA to reinforce international reserves.

4 From these revenues, U$S 995 millions corresponded to disbursements made by the Central Bank to be used to cover the guarantee of the contingent repo
of external banks (non available assets). Additionally, international agencies disbursed loans for U$S 335 millions to finance local governments projects.
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Direct investments in the country

Inflow of funds under the concept of direct invest-

ment during the third quarter of 2001 amounted to U$S

612 millions. The financial private sector ha a negative flow

of U$S 123 millions related with the repatriation of part of

some banks’ capital to their non resident stockholders and

with reinvestments of negative profits, since remittances ex-

ceeded net profits distributed of the period.  The flow going

to the non financial private sector was estimated to be U$S
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1) Preliminary Figures

2) Internal Rate of Return weighted by amount
Source:  National Bureau of  International Accounts (NBIA). 
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TABLE 5.5
Characteristics of bond placements in the International Markets by the Non-Financial Private
Sector  (1)
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710 millions. It is important to point out that the component

of ownership changes included U$S 330 millions negative

figure for transactions of companies’ purchases that were owned

by non residents, performed by direct investment resident

companies, which financed their purchases with foreign

loans5 .

International reserves

BCRA international reserves as of last September 30

amounted to U$S 21,468 millions, U$S 89 millions less than

at the end of the second quarter, and reserves of the financial

system (BCRA international reserves plus liquidity requirements

,- �- .- /- 
�
�� ,- �- .-
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TABLE 5.6
Foreign Direct Investment in Argentina (*)
In millions of US$
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(1) Does not include real state investments abroad

(*) Preliminary Figures

Source:  National Bureau of  International Accounts (NBIA). 
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5 The balance of payments reflects an outflow of direct investments (purchases from non residents) that is financed with an increase of external indebtedness
of the direct investment company making the purchase, without altering the asset stock of companies with direct investments in the country.

TABLE 5.7
Argentine Direct Investment abroad (1)
In millions of US$




�

���������	�
���

abroad) in the quarter totaled U$S 24,799 millions, with a fall

of U$S 2,468 millions with respect to the end of the second

quarter.

Financing of the Balance of payments

During the third quarter of 2001, the current account

deficit, the constitution of external assets of U$S 4,799 mil-

lions6 , the repayment of external liabilities of U$S 2,570 mil-

lions of the private sector (financial and non financial) and

secondary market transactions (repurchases of repo transactions

with securities and net purchases of public bonds in the sec-

ondary market), were financed with medium and long term

net indebtedness of the public sector and, to a lesser extent,

through direct investments revenues.

External debt

External debt increased U$S 4,589 millions in the third

quarter of 2001. The rise focused on the public sector, whose

debt grew U$S 8,316 millions. This increase is the result of

transactions to finance the public sector balance of payments

and of the effect of exchange rate variations, which implied a

debt increase estimated around U$S 1,950 millions. Second-

ary market transactions with public bonds performed by the

private sector, which implied a fall in terms of external debt

around U$S 3,000 millions in residual face value, were offset

with the bonds furnished by the Central Bank in the repo

contingent transactions made in the quarter. Practically the whole

increase of the public sector debt corresponded to debt with

international agencies, particularly, with the IMF.

In turn, private sector external obligations decreased

around U$S 3,728 millions. The non financial private sector’s

debt reduced by U$S 831 millions in the quarter. The reduc-

tion was distributed among private bonds and securities, direct

bank debt and debt with official creditors.

The financial sector’s debt declined U$S 2,897 mil-
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6  Excluding the fall of U$S 2380 millions of the financial system’s liquidity requirements abroad.
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lions, of which U$S 1,267 millions corresponded to transac-

tions with a counterpart in the sector’s active accounts.
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In the first nine months of 2001, goods export value

amounted to U$S 20,504 millions, 3.6% higher than the same

period of the previous year. Imports F.O.B. totaled U$S 15,595

millions, 12% less than in the first nine months of 2000. Con-

sequently, the trade balance showed a U$S 4,909 million sur-

plus, U$S 2,868 millions more than in the same period of the

previous year, constituting the highest surplus since 1991.

The trade terms index recorded an increase of 1.1%

with respect to the level shown in the first nine months of

2000. Such increase was the result of a reduction of import

products’ price index (-2.5%) to a lesser extent than that of

exports prices.
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(1) Purchases and sales to non-residents of public securities in secondary markets by private sector and repos made by financial sector.

(2) Net of amortizations

(3) Includes BCRA's purchases and sales of public securities

(4) Includes liquidity requirements set abroad

(5) Does not include conterparts of asset accounts for loans and other credits in liabilities account

Source:  National Bureau of  International Accounts (NBIA).

TABLE 5.8
Sources and uses of external financing
In millions of US$
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The price index for exports of PP fell 2.6% affected by

the reduction of oilseeds and fruits price (especially soybean),

whereas the one corresponding to MIO dropped as a conse-

quence of the fall of artificial plastic materials (-8.2%) and com-

mon metals and their manufactures (-4.7%). F&E also verified

a decrease (-8.5%) mainly due to the fall of crude oil price (-11

%). MAO price index increased slightly due to the rise record-

ed by furs and leather (10.4 %) and oilseeds by-products of the

food industry (0.9 %) that offset the fall of oils and fats (-4.6

%).

All price indexes for import products recorded decreas-

es.

Exports

During the first nine months of 2001, exports totaled

U$S 20,504 millions, being 3.6% higher than the same period

of 2000. This increase can be broken down in a 5.2% increase

of volume and a 1.4% fall of exports prices. The main cause of
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(1) From December1999, it includes domestically issued securities used by the banking industry for external borrowing repo transactions.
(2) Does not include non-overdue accrued interests
(3) Includes par and discount bonds (both in US dollars and in Deutsche marks) corresponding
     to the 1992 Financial Program, guaranteed by a Zero Coupon Bond from the US Federal Reserve
(4) Does not include debts due to Hos recorded in direct investment estimates
(5) Includes non-overdue accrued interests
(6) Includes swaps and unsettled purchases and sales reflecting a future right and obligation recorded for accounting purposes in asset and 
      liability accounts for the same amount
(7) Included in sundry obligations and sundry loans
Source:  National Bureau of  International Accounts (NBIA).

TABLE 5.9
Estimates for Gross External Debt by Resident Sector (1)
Balances at end of period in millions of US$
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(*) Destinations have been defined as: Mercosur, Nafta, European Union and Rest of the World
Source:  National Bureau of  International Accounts (NBIA).

TABLE 5.10
Causes for the variation of export items
First 9 months 2001 against same period 2000
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the exports increase is the growth of exports of soybean seed,

automotive vehicles, gas, prawn and shrimp, wheat, corn, cop-

per mineral, soybean by-products and diesel oil.

The only destination that evidenced a considerable in-

crease of exported values was the Rest of the world, whereas the

MERCOSUR showed a decrease and the NAFTA and EU

remained unchanged. Within the Rest of the world, the desti-

nations that recorded the greatest increases were China, Chile,

Asean, Middle East and Korea.

Exports by type of good

External sales of primary products increased 18.3% (U$S

808 millions) in the first nine months of 2000. This rise was

the result of the 21.5% increase of volume sold, since prices

exhibited a 2.6% reduction. The main products driving this

increase were oilseeds and fruits (U$S 385 millions), cereals

(U$S 142 millions), fresh fruits (U$S 84 millions) and copper

mineral and its concentrates (U$S 77 millions). Exports of PP

were mainly shipped to the Rest of the world (52%) and, to a

lesser extent, to the EU (24%) and the MERCOSUR (19%).

The peak soybean crop of the season (26.7 million tons

compared to 20.2 million tons of the previous season) and the

sustained Chinese demand of oilseed drove the increase of ex-

ported values of oilseeds and fruits. During the first nine months

of the year, China increased its purchases of domestic soybean

by 85% with respect to the same period of the previous year

and purchased 66% of Argentine external sales. For more than

one year now, this Asian country implemented a series of com-

mercial measures (import duties and quotas for manufactured

oilseed products) aimed at encouraging its domestic soybean

manufacture.

The increase of external sales of cereals was linked to the

increase of wheat (U$S 86 millions) and corn (U$S 84 mil-

lions) sales. The local exportable supply of cereals was mainly

destined to the Rest of the world (56%) and the MERCOSUR

(38%), the former being the first destination accounting for

the category’s variation. In the case of wheat, its growth is at-

tributable to the increase of price since volume sold verified a

slight decrease. The most important destination for Argentine

wheat was, as has been happening for some year now, Brazil,

which concentrated around 63% of local shipments. Other

important markets for wheat during the first nine months of

2001 were Iran, Peru, Iraq, South Africa and Algeria that accu-

mulated around 26% of sales. In the case of corn, growth is the

result of a higher domestic exportable supply, since prices

showed a slight decrease. Although Brazil, traditional demand

of Argentine corn, significantly reduced its purchases due to

the increase of its internal production, excess production of the

season was demanded by Chile, Egypt, South Korea, Malaysia,

Peru, Japan and Spain.

The increase of external sales of fresh fruits is caused by

%)'*+�
� ����������������

B&��� �7�

+
�� ��7�

�
�1&(� �7�

�
6���� ��7�

�(��	
9�� �7�

�
6

 	 ��7�

�(��	
9��

 	 ��7�

�
6
��		��� ��7�

�(��	
9��
��		��� ��7�

2���
��"
	���&�� �7�

����	 ��7�

)	(� �(� ��7�

+
����
���� ���7�

% 	 ��7�

Source:  National Bureau of  

International Accounts (NBIA). 

TABLE 5.11
Prices of basic exportable products
First 9 months 2001
Y o Y percentage change
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a higher crop achieved during the last season and the sustained

demand of the UE. The increase of exportable balances of lem-

on in the province of Tucuman (which, due to its weather

conditions, concentrates a great part of national production

and puts the country as one of the main world exporters),

European demand and the opening of the United States mar-

ket to the citric drove sales growth. It has to be noted that

exports of lemon to the United States started during this year

after seven years of negotiations. The rest of citric (oranges,

mandarin orange and grapefruit) also verified important rises of

exportable balances. On the other hand, exportable balances of

apple had a remarkable recovery in this period with respect to

the same period of the previous year. Among the main destina-

tions there were: Holland, Belgium, Italy, Spain, United States,

Canada, Brazil and Russia.

The U$S 47 million growth of exports of unprocessed

fish and shellfish is related to the increase of exportable balances

of prawn and shrimp that were partially offset by the reduction

of squid exports. Exportable balances of the former increased

58%, whereas the latter decreased 42%. The increase of the

UE demand, which in absolute figures exceeded the contrac-

tion of demand from the Rest of the world, explains the growth

of external demand.

The cause of the increase of cotton fiber exports is the

increase of cotton production in this season with respect to the

meager crop of the previous year. For the present season a pro-

duction around 500,000 tons is estimated, 20% higher than

2000. However, the effect of the higher production has been

partially offset by the reduction of the products’ price at the

international market as a consequence of the great volume of

cotton produced around the world (especially in the United

States, China and Syria).

Domestic exports of honey verified a decline (-13%)

during the period analyzed. This fall is related to the setting of

duties, as from May 2001, by the United States government

for the supposed “dumping” of Argentine companies within

the American market. Argentina is the greatest world exporter

of honey and the United States represented its greater market.

The duties imposed to local exporting firms are, in average,

higher than 35%. In the corresponding table it can be seen that

sales to the NAFTA fell (-U$S 16.8 millions) whereas those to

the EU increased (U$S 6.2 million). The destinations to which

exports of honey were reoriented are England, Italy and Spain.

Another item that verified a remarkable increase was cop-

per mineral and its concentrates that increased total exported by

26% (U$S 76.5 millions). The Rest of the world has been the

main destination of domestic exportable balances. In spite of the

important reduction of copper bars price, the values have experi-

enced an increase due to the growth of local production.

External sales of manufactures of agricultural origin

undergone a 9% decrease (- U$S 540 millions), mainly attrib-

utable to the 10.4% decrease of exports volume. The products

with the greatest reduction were meat and oils and fats.

The lower exported values of meat were the main con-

sequence of the fall of exports volume and, to a lesser extent, of

the lower prices of the main export cuts. The fall of external

demand after the outbreak of the foot-and-mouth disease and

the “mad cow” disease in European cattle negatively affected

exports prices and Argentine shipments, whereas the reappear-

ance of the foot-and-mouth disease in local round-ups deep-

ened the external sales reduction due to the closing of the main

external markets (European Union - Hilton quota -, United

States - American quota -, Canada and Chile).

The reduction verified in oils and fats in the first nine

months is explained by the decrease of oils prices, especially
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soybean oil, and of exports volume of sunflower oil. In the case

of sunflower oil, the reduction of exportable balances is the

result of the fall of domestic production of sunflower seed as a

consequence of its low price during the previous year (when

cropland is determined). Oilseeds prices have been affected by

the growing production of palm oil in Malaysia in the last years.

In the case of sunflower seed, its price was more prejudiced

because the quantity of oil obtained per processed ton is higher

than soybean’s, whose flour and pellets are the most important

by-product. The better prices, together with the new varieties

of soybean seed that reduce production costs led local produc-

ers to plant soybean during the last season (2001/00). As for

destinations, it is apparent an important increase of Indian de-

mand in the first nine months. There were volume demand

reductions from Bangladesh, Iran, China, Venezuela and Bra-

zil. In the case of China, the fall of external sales is related to the

commercial policy started during 2000 to encourage internal

crush of oilseeds. The government of said Asian country im-

posed quotas and duties to the import of soybean oil, which

resulted in a considerable fall of Argentine oil shipments to

such destination. At the same time, the country is making a

strong demand on the market of soybean grain, which is seen in

the growing shipments of soybean seed to said country. In the

case of India, there is a remarkable increase of soybean oil (83%)

shipments that were partially offset by the fall of sunflower oil

(-52%) shipments. The change in the composition of Indian

demand is the result of the lower domestic supply of sunflower

oil and presumably also of the duty policy started in 2000 that

rose import duties for sunflower oil more than for soybean oil.

During November of 2001, oil prices verified an important

recovery because of the lower production of sunflower and

colza in the world and because of the decrease of palm oil pro-

duction in Malaysia and Indonesia.

The lower exportable balances of diary products is re-

lated to the lower domestic production of milk (due to the

lower number of active diary farms and adverse weather condi-

tions) and to the reduction of exports to Brazil as a consequence

of the agreement executed (February 2001) between this coun-

try and Argentina, which set forth a minimum price for exports

of powder milk to such destination. The devaluation of the real

with respect to the dollar and the increase of the Brazilian pro-

duction are the other factors that have negatively influenced

the Brazilian demand of domestic diary products. The reduc-

tion of sales to this country led local diary companies to look for

new markets for their products. Algeria, Mexico, Paraguay and

United States are some of the destinations that evidenced an

increase of their shares within total exports during the first nine

months of the year. On the other hand, in October this year,

the Mexican government (first world importer of powder milk)

authorized the import of diary products from Argentina after

having suspended them in March due to the outbreak of foot-

and-mouth disease.

Within the category waste and garbage of the food in-

dustry, there were important changes in the composition of

demand and not in the category’s aggregate. The fall of sales to

the EU (U$S 92 millions) was over compensated by the growth

of sales to the Rest of the world (U$S 108 millions). In the case

of the UE, the fall of demand was influenced by the reappear-

ance of outbreaks of “mad cow” disease in Europe that led to

the reduction of demand of soybean by-products due to the

decrease of European round-ups. France, Belgium, Portugal,

Greece and Spain are some of the countries that reduced their

purchases. On the other hand, Italy and the Netherlands in-

creased purchases of Argentine soybean by-products as a conse-

quence of the ban set on the use of meat and bone flours for

animal feed. The growth of demand from the Rest of the world

was linked to the greater purchases from Vietnam, Thailand,

Peru and Iran. The higher sales to Vietnam were related to the

fact that India, traditional supplier of soybean flour to that

country, used up its exportable balances by June 2001. In the
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Rest of the world there are important decreases of Chinese and

Indonesian demand. In the former case, the demand reduction

is explained by the same causes described in the categories of

oilseeds and fruits and in oils and fats, whereas in the latter case,

the ban established by the Indonesian government on Argen-

tine agri-food exports after the outbreak of foot-and-mouth

disease on local cattle explains the fall of demand. This rule was

released in August 2001.

All commercial blocks showed purchase decreases of

Argentine MAO, the EU and the MERCOSUR being the

most relevant to explain the fall. The reduction of shipments of

meat, waste and garbage of the food industry and oils and fats

explain what happened to our trade with the EU. Here, the

problems in the world meat market and the fall in the price of

soybean pellets originated the exports drop. The contraction in

sales of diary products (-U$S 91 millions), oils and fats (-U$S

36 millions) and rest of the MAO (-U$S 45 millions) explain

the exports decline to the MERCOSUR. In the case of the Rest

of the world, the decrease of oils and fats (-U$S 98 millions)

and meat (-U$S 79 millions) was partially offset by the higher

placements of waste and garbage of the food industry (U$S

108 millions) and of diary products (U$S 42 millions).

Exported values of manufactures of industrial origin

increased 6% (U$S 343 millions), due to the volume rise (7.5%)

that exceeded the price decrease (-1.5%). The dynamics of sales

of land transport material was the main cause of the growth of

the MIO. To a lesser extent, there was also the influence of the

growth of the exports of chemical and related products and

artificial plastic materials.

Sales abroad of land transport material increased 15%

because of the greater demand from Brazil.

In the case of artificial plastic materials, the increase of

exportable balances is related with the higher domestic export-

able supply as a consequence of the extension of the sector’s

installed capacity (production grew 35% in the first semester).

Local companies producing polymers have been favored by the

start-up of the a new oil liquefied gas processing plant in the

Bahía Blanca basin, which increased availability of raw material

in the sector. On the side of demand, as has been happening for

some years now, Brazil has been the main purchaser of these

products.

The growth experienced by shipments abroad of com-

mon metals and their manufactures was linked to the increase

of external sales of hot laminates, both flat and non flat. In the

case of the latter, the increase of investment in oil exploration

caused by the increase of oil price has driven the rise of seamless

pipes (their manufacture in the first semester increased 14%).

On the side of flat laminates, the decrease of domestic activity

in relation to automobile manufactures and producers of ma-

chinery and equipment led companies to look for new external

markets to place their production.  The destinations that showed

increases were MERCOSUR and Rest of the world, whereas

sales to the NAFTA declined.

Exports of chemical and related products grew due to

the increase of local exportable supply after the launching of

new projects (at the end of 2000, one of the biggest granulate

urea plants of the world was inaugurated). Production of agro-

chemicals increased 30% in the first semester driven by the

start-up of the new plant for a greater manufacture of fitosani-

tary products.

Exports of fuels and energy recorded a 3% increase

with respect to the first nine months of 2000 as a consequence

of a 12.5% volume rise and of an 8.5% fall of prices. It was

apparent an important decline of sales to the MERCOSUR (-

U$S 297 millions), which was fully offset by the increase in the
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Rest of the world (U$S 392 millions). Within the Rest of the

world, the greatest increase was recorded by Chile. The fall of

sales to the MERCOSUR is the result of a lower Brazilian de-

mand of oil. The cause of this reduction is the higher Brazilian

production of heavy oil. The oil price showed a downward

trend during the first nine months of the year (enhanced since

September) due to the high supply and to a weakening de-

mand. The slowdown of world economy explains the reduc-

tion of demand, whereas the high production levels sustained

by the main world producers (OPEC, Russia, Mexico and

Norway) explain the abundant supply.
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TABLE 5.12
Exports by type of good and destination
First nine months 2001
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TABLE 5.14
Destinations driving the change of exported values by item
First 9 months vs. the same period of 2000

TABLE 5.13
Main items affecting exports
First nine months 2001 vs. same period of 2000
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Imports

Imports C.I.F. in the first nine months of 2001 de-

clined U$S 2,244 millions with respect to the same period of

the previous year, mainly as a consequence of a volume drop (-

9.7%) due to the fall of demand as a result of the recession. This

fall was accompanied by a 2.5% price decrease.

The drop of imported value is the result of the reduc-

tion that took place in the same period in all the items: capital

goods (-21.7%), spare parts and accessories for capital goods (-

13.5%), fuels and lubricants (-13%), consumption goods (-

6.1%) and intermediate goods (-5.8%).

The fall of imported volume mainly affected capital

goods (-20.7%). In turn, volume of spare parts and accessories

for capital goods fell 11.1%, fuels and lubricants 8.1%, con-

sumption goods 7.7% and intermediate goods 1.9%.

As for prices, in the first nine months of 2001 there was

a year-on-year fall of import prices in all the items: the greatest

drop was recorded in the price of fuels and lubricants (-5.4%)

followed by intermediate goods (-4%), spare parts and accesso-

ries for capital goods (-2.7%), consumption goods (1.8%) and

capital goods (1.3%).

The fall in capital goods is related to the lower purchas-

es made by telecommunications, automobiles and specific ma-

chinery, such as harvesters. The fall of imports of spare parts

and accessories for capital goods is explained by the lower pur-

chases of the sector of automobiles, especially in categories such

as car bodies and spare parts.

The decrease of consumption goods is the result, among

other causes, of the drop in items like devices for recording or

reproduction of images and sound, pharmacological drugs,

discs, tapes and other recording media, light bulbs and other

consumption articles such as incandescent electrical tubes,

among other.

As for the origin of imports by block, it can be seen that

demand of products coming from the four main blocks (MER-

COSUR, NAFTA, European Union and Rest of the world)

decreased significantly with respect to the first nine months of

2000. The MERCOSUR continues being the main supplier

of goods with a total value of U$S 4,814 millions, in spite of

the fact that total value of its imports C.I.F. dropped almost

9%. Imports from the NAFTA recorded a decline of little less

than 16%, the European Union, little more than 14% and the

Rest of the world, 10%. In general, it can be seen that interme-

diate goods and capital goods are the most imported ones, with

a 36% and 21% share within the total, respectively. It is appar-

ent that intermediate goods increased their share with respect

to the previous period in all the blocks, whereas capital goods
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TABLE 5.15
CIF imports by type of good and destination
First nine months 2001 - In millions of US$
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lost importance, from 23% to 21%.

As for goods coming from the MERCOSUR, it can be

seen that, on the one hand, its greater participation continues

being represented by intermediate goods and consumption

goods and, on the other hand, the relative importance of them

grows from 38% to 40% and from 19% to 22%, respectively.

The ones with the greatest influence in purchases from the

MERCOSUR were capital goods, which recorded a fall of 32%,

thus losing 5 points of its share within total imports from that

origin.

Total goods imported by the European Union evi-

denced a decline, recording the greatest fall in fuels (-50%),

followed by spare parts and accessories for capital goods with

less than 28%. The goods with the highest share within the

total are capital goods (24%) and intermediate goods (34%); in

turn, both increased their relative importance from such desti-

nation (22% and 33% for the first nine months of 2000).

In the NAFTA block, all goods underwent a fall, except

passenger vehicles that increased 13%. The goods with the

highest participation are capital goods (30%) and intermediate

goods (39%), the former losing importance and the latter, on

the contrary, gaining share. Fuels show the greatest fall (-32%).

With respect to goods from the Rest of the world, it

can be seen that the significant contraction of imports is the

result of a decrease in all categories of goods. Thus, the great-

est drop corresponds to capital goods with a decrease of their

importance little less than 16% and fuels, approximately 23%.

As for the participation of intermediate and consumption goods

are the ones showing the greatest value (30% and 23% re-

spectively).
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TABLE 5.16
Share of each type of good imported considering its origin
First 9 months of 2001 against same period of 2000


