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In the third quarter of 2001, the preliminary estimate of the

Gross Domestic Fixed Investment (GDFI) measured at con-

stant prices decreased again for the third year in each quarter.

The 17.6% year-on-year fall recorded was the result of a strong

decrease in the use of durable equipment (-29.6%) and, a smaller

drop in construction (-9.4%) (Table 2.1)1 .

The contraction evidenced by investment in equip-

ment affected rather imported than national one. Whereas the

former decreased 35.8%, national equipment dropped 21.6%.

This lower fall of investment in national equipment is consis-

tent with a decrease in the prices of these capital goods (-6.4%)

and a rise in the price of imported equipment (1.9%).

In any case, the fall is still very deep to be the result of

just that reason. Rather, the contraction could be the conse-

quence of the fall in available income, given the stagnation of

GDP during a long period of 3 years and of the persistence of
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GRAPH 2.1
Gross Domestic Fixed Investment at 1993 prices
Year-over-year Percentage Variations

1 The seasonally adjusted variation compared with the previous quarter was -10.5%, and the softened trend was somewhat lower (-7%).
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negative expectations as regards fiscal solvency, and particularly

in relation to the capacity of compliance with external debt

payments. The latter jump-started country risk and the gov-

ernment’s external financing was closed with a negative effect

over interest rates and, consequently, over investment. In turn,

the fiscal adjustment imposed by the zero deficit act deepened

the recession and fed back the fall of output and investment.

The reduction of import duties to capital goods set forth the

previous year and that continued this year2  acted as softener of

the impact over imported equipment during the first semester.

TABLE 2.1
Gross Domestic Fixed Investment at 1993 prices (1)

2 The reduction of duties had started in 2000, through Resolutions 255/00 and 256/00 of the Ministry of Economy and was confirmed by Res. 8 of the same
Ministry in March 2001.
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To offset the strong fall in the incorporation of national equip-

ment, the issuance of a fiscal bond and the application of the

Convergence Factor was expected to act as production-boost-

ers. Nevertheless, expectations could not be reversed and re-

sults were not as expected.

As a consequence of the different variation rates, con-

struction increased its share within total investment to 65.1%,

maximum percentage of the series started in 1993. This ad-

vance’s counterpart was the drop of the share of national equip-

ment (to 170.2%) and of imported equipment, which record-

ed a lowest of the last 5 years (17.7%).

As can be seen along the whole series of national ac-

counts, the greater response to the cycle from part of invest-

ment, with respect to added value, generates fluctuations in the

ratio GDFI/GDP at constant prices that this time dropped to a

lowest3  of 16% (Graph 2.2).

Measured at current values, investment for the third

quarter was $ 37,353 millions (Table 2.2), a figure that ac-

counts for 13.8% of current GDP, the lowest ratio of the his-

torical series. The level of GDFI implicit prices also shows a

minimum historical value of 88.9 (11.1% below the base 100

in 1993), whereas GDP is 3.2% above said base (Graph 2.3).

In the quarter, it was apparent a greater fall of construction

prices than equipment prices and, within this category, it was

evidenced that while national equipment implicit prices de-

creased, those for imported equipment rose4 . According to the

INDEC, the variation of imports prices of capital goods amount-

ed to 2.2% year-on-year.
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3 With respect to 1993, the base year for national accounts.

4 It is worth mentioning that, contrary to price indexes, those corresponding to GDP implicit prices are moving weights, so the changes for different periods
of the year could be distorted by the changes in the physical goods basket.
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TABLE 2.2
Gross domestic fixed investment (1)
Million of current Pesos
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With respect to financing investment with national and

external savings, again the fall of investment at current values (-

20.2%) was deeper than the decrease of gross domestic savings

(-18.4%)5 . In spite of the fact that savings of the rest of the

world showed a strong fall (-64.7%) derived from the

trade balance surplus, since net payment to factors abroad

(mainly external debt payments) grew in year-on-year

terms, national savings, in turn, dropped in a consider-

ably lower proportion (-7.9%) aligned with a lower avail-

able income (Table 2.3).

Construction

Investment in construction decreased significant-

ly in the second quarter of 2001. The deterioration at
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(1) Corresponds to the annualized balance of the 
      Balance of Payments' current account.
Source:  National Bureau of Macroeconomic Policy Coordination

             based on INDEC

TABLE 2.3
Savings - Investment
In % of GDP

5 It is the addition of gross national savings plus savings of the rest of the world.
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constant values was 9.4% and, given there was also a

drop of prices, at current values the fall amounted to

13.6%. As for sales and production of several key inputs,

there were falls, the as in mortgage loans granted.

During the quarter, sales of seamless pipes (12%)

and asphalt (18.3%) continued growing. The rest of in-

puts evidenced a lower use. Cement dispatches reduced

15.1% and glass for construction did so by 9.5%, while

production of rebar and paints decreased 0.9% and

11.3%, respectively. In turn, production of tiles, floors

and coatings remained unchanged (Table 2.4).

In the realm of the Federal Infrastructure Plan6 ,

there was some progress in establishing a guide that sets

the minimum contents of Public Auctions that shall be

applied to Contracting Agencies and the Jurisdictions

adhering to this federal-scope regime for the design, con-

struction, maintenance, operation and financing of

works, for the sake of unifying auction processes to be

performed (Res. 290/01). There was also the approval

of the unique model agreement on which contracts for

works will be based and that contains expressly and clear-

ly the rights and obligations of the parties. Besides, the

functioning of the Technical Audit was regulated and

the official register for Technical Audit firms was creat-

ed where their administration and incompatibilities re-

gime and the conditions they shall have to meet are set

forth in order that they are duly authorized to partici-

pate in auction processes. Within this framework, auc-

tions have been called to perform road works in two

national highways in the provinces of Tucumán and Sal-

ta (National Highways N° 38 and 51, respectively).

The market of mortgage loans7  changed radical-

ly in the third quarter (Table 2.5). There was a fall in all
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TABLE 2.4
Construction Investment Indicators (1)
Domestic Market Sales - Variation in relation to same period previous year

6 The list of project to be financed through the regime established by Decree 1299/00 resulted from the Agreement executed on August 9, 2000 between the
Ministry of Infrastructure and Housing and the Inter-provincial Council of Public Works Ministers.

7 The source of information is the survey.
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(1) Based on monthly amount granted by the overall financial system as per Com. "A" 2097.
Source: BCRA [Central Bank of Argentine Republic]

kinds of loans (-16.6%), which was more remarkable

this time in the case of mortgage loans (-39.5%). The

uncertainty about the management of financing needs

for the public sector, which was not cast away by the

megaswap implemented in June, generated high volatil-

ity in country risk, which affected on the one hand in-

terest rates and devaluation expectations, with the sub-

sequent discouragement of dollar indebtedness, the main

currency in which mortgage loans are denominated.

Although the new mortgage loans granted in dollars

dropped considerably (-38.9%), their fall was smaller

than peso denominated loans (-51.6%), thus determin-

ing a new increase of the former’s share, which rose to

96.7%.

As for the stock of mortgage loans, it dropped in

both currencies 2% with respect to June, and amounted

to $ 16,670 millions by the end of September 2001,

whereas total loans declined 6%. From the amount men-

tioned, 65.5% ($ 10,913.8 millions) are destined to hous-

ing and, in turn, 73% of the latter was denominated in

dollars. It is worth pointing out that this type of loans fell

TABLE 2.5
Total and Mortgage Loans Granted (1)
Year-over-year percentage variations
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2.4% with respect to June, some more than total mort-

gage loans.

The number of deeds of conveyance filed at the

Real Estate Register of the City of Buenos Aires declined

in the third quarter (-3.2%) and so did in  October and

November (-6.8% and -7.2%, respectively) (Table 2.6).

Private works building permits8  dropped signifi-

cantly in the third quarter (-25.7%), and the fall deep-

ened in October (-43.9%) and November (-42.7%) (Ta-

ble 2.7). The Synthetic Indicator of Construction Activ-

ity (ISAC) also decreased in the third quarter (-10.2%)

and in the period October-November (-18.6%). Per-

spectives for next year shown by the Qualitative

Construction Survey, taken in December, are not fa-

vorable. In the private sector and the sector related

to public works, the survey coincides in showing a

greater proportion of negative than positive opin-

TABLE 2.6
Deeds of Conveyance Registered at the
Real Estate Register of the City of Buenos Aires

8 Built area recorded through private works building permits is surveyed on the basis of a representative list of 42 municipalities throughout the national
territory.
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ions with respect to economic activity and employed

personnel, as well as about the incorporation of cap-

ital goods. With regards to credit needs, both sectors

expect a net increase.

National Production of Durable Equipment

Investment in national production equipment

again experienced a strong decrease in the third quarter

of 2001 at constant values (-21.6%) and even more at

current values (-26.6%), in this case worsened by the

fall of implicit prices. The incorporation of the sector

producing capital goods within competitiveness plans

and other measures to encourage reactivation and in-

vestment, taken in the second quarter9 , did not mange

to achieve an increase of investment.
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(1) Area to be built according to building permits for private works within
       a list of 42 representative municipales around the country.
       Includes new buildings and expansions.
Source:  INDEC [National Institute of Statistics and Census]

9 With Decree 502/01 the percentage of reimbursement to manufacturers of capital goods, information technology and telecommunications goods set forth
in Decree 379/01 and which had been initially fixed in 10%, was extended to 14%. Decree 493/01 and Decree 615/01 established the reduction to 10.5% the
VAT rate applicable to the sale of said goods.

TABLE 2.7
Area to be built by Building Permits (1)
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Automobiles in the third quarter, sales of nation-

al vehicles to the domestic market continued reducing

strongly. In the case of cars, the fall amounted to 47.4%, and

determined a 51.4% contraction in the first nine months. The

same happened to vans (-36.8% in the quarter) and cargo and

passenger vehicles (-52%), a behavior that continued in Octo-

ber and November, both for domestic and imported products.

In spite of the retail prices decrease (approximately 16% be-

tween November 2001 and November 2000) did not manage

to encourage the purchase of vehicles (Table 2.8).

Imported Durable Equipment

In the third quarter of 2001, investment in imported

capital goods, measured at constant prices, undergone a steep

fall of 35.8% with respect to the same period of the previous

year. Different from the previous quarters, at current values the

change was less pronounced (-34.6%) due to the slight rise of

imports prices for this type of goods. The same as in the case of

national equipment, the policy measures implemented, in this

case the reduction of duties10 , was not effective either to boost

demand of capital goods.

External purchases of equipment in the quarter amount-

ed to U$S 1,021 millions, 17.8% of total imports. The 35.7%

year-on-year fall was the result of the 37.1% decrease of vol-

ume and the 2.2% rise of prices (Graph 2.4).

Tables 2.9 and 2.10 show imports, at current values, of

capital goods by destination sector, corresponding to the first

nine months of 2000 and 200111 . The following conclusions

can be drawn from them:

- Total imports of capital goods, at current prices and

CIF value, decreased 21.7% year-on-year.

- In the period, most of the great sectors taken reduced

their purchases of imported equipment. The sectors that made

the greatest reduction were communications (-48%), transport

(-22.9%) and health (-28.8%). On the contrary, there were

increases in the purchases of agriculture (15%) and construc-

tion (10.5%).

- The most important sector, manufacturing industry,

�'#&$�%"�-
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(1) Estimates subject to review

Source: Secretariat of Economic Policy on data from ADEFA

���� ����

TABLE 2.8
Some Investment Indicators in National Transport Equipment (1)
Sales into Domestic Market - Percentage change on same period of previous year

10 Resolution 8/01 of the Ministry of Economy and its modifications established the reduction of import duties for capital goods to 0%, together with other
fiscal incentives.

11 The figures corresponding to the first nine months of 2001 (U$S3,442.7 millions) do not coincide with the press release prepared by INDEC (U$S 3.443
millions) because the former only takes into account the information received up to then, while in said release the information missing is estimated.
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reduced imports of equipment by 9.9%, and thus its share

within the total amounted to 32.5%. At the level of items, falls

predominated. The steepest, within the most significant out-

puts by value imported, corresponded to pumps, aspirators

and liquid raisers (-27.3%), other machines and mechanical

devices with special functions (-22.4%), machines and devises

to clean or dry bottles (-19%), wheelbarrows, forklifts and oth-

er devices for transporting goods (-16.6%) and devices for treat-

ing materials that involve changes in temperature (-14.1%).

On the other hand, there was an increase in purchases of energy

generators (7.6%).

- The sector of Communications, which had had a very

dynamic performance in previous periods, again showed a pur-

chases fall. The main item imported, television, radio, radiotele-

graph and radiotelephone transmitters and transmitter receiv-

ers, accounting for 15.2% of total capital goods imported in

the nine first months of 2000, imported 63.9% less in said

period, and so happened with electrical devices for wireless

telephone and telegraph, whose purchases decreased 49.7%.

- The lower purchases of the Transport sector (-22.9%)

were the result of a decrease of big airplanes (-58.6%), which

were partly offset with the increase in small airplanes (80.8%),

and a fall in the purchase of vehicles to transport goods or

materials (-13.4%).

-With respect to Construction, there was an increase

(10.5%), thanks to greater imports of not self-propelled perfo-

rating machines (81.5%), self-propelled traders, angular earth-

movers and scrapers (63.2%), mechanically propelled rolling

machines (217.7%) and caterpillar tractors (145.8%).

- The increase of purchases in the Agricultural sector

focused on combines (62.9%) and wheel tractors (24.5%).

- The sector of Electricity, gas and water adjusted de-

TABLE 2.9
Imports of Capital Goods by Sector (1)
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Quarterly evolution

mand of imports in the items corresponding to instruments

and devices for measuring, testing or checking gas flows (-

14.8%), static converters and rectifiers (-19.8%) and office

and calculation equipment (-11.1%) but imported more liq-

uid dielectric transformers (50.1%).

- In Trade, Banking and Insurance, purchases of the

main imported product, office and calculation equipment and

machinery, were lower than the previous year by 11.1%.

- In the area of Health (-28.8%) predominated the falls

of imports, specially X-rays devices (-62%), electro medical de-

vices (-65.4%) and instruments and devices for medicine, sur-

gery and veterinary (-18.6%).

- The sector of Research, with a contraction some-

what lower than the total (-16.6%), maintained its rel-

ative share within total imports (0.7%). Demand of con-

trol and measuring instruments, the most relevant item,

decreased 22 %.
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Figures for the first nine months 2000 and 2001 were

supplied by the INDEC under the Unified System (6 digits),

with the conversion into the Uniform Classification of Interna-

tional Commerce (CUCI).  In turn, to facilitate the identifica-

tion by destination, the whole series was aligned with the Uni-

form Industrial International Classification (CIIU) Rev. 2.

The identifiable items from their description and

nature account for 76.2% and 72% of imported value in

first nine months of  2000 and 2001, respectively.  This

implies that less than a quarter of imported value had to be

������	��	����������������������

allocated indirectly, corresponding to widely used catego-

ries, basically: office machinery, computer equipment,

pumps of different types (except for fuel vending), hand

tools, filtering machines, wheelbarrows, electric generators,

measuring instruments, drums, deposits and cisterns.  For

the sake of this allocation, estimated participation ratios

were assigned for the user sectors at the destination of each

type of widely used item, on the basis of the participation

shown in the imports matrix of 1984 and, in the case of

computer equipments, of the response provided by sup-

plier companies.
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TABLE 2.10
Imports of Capital Good - First Nine Months
US$ '000s
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TABLE 2.10 (Cont.1)
Imports of Capital Good - First Nine Months
US$ '000s



	��

� � � � � � � � � �

� ���� ���� ���,���<��

/)"�'% �*����8 /)"�'% �*����8 8

&��#��
����	
��	������	#��	7��4��)	���
�� ��
�� ���� ����� ���� ���

%
7�	#��	���
��� ����� ���� ��� ���� ��
��

&�
���	#��	���
��� � ���� � ���� �

3(��
����	
��	�
$(����	#��	$-����)	�$��7� ����� ���
 �
� ���� �����

%(
��������	#������	�����(���	
��	)������� ����� ���� ����� ��
� �
��

0
$(����	#��	#��)��)	
��	��
����)	���
�� ���
� ���� 
���� ���� ����

0
$(����	#��	$-����)�	+�����)�	���
�)(�����)�	$��#�����)	
��	7��4��)	���
�� ����� ���� ��
�� ���� �
���

0
$(����	#��	�(�
���)�	�-�$�-���)	
��	7��4��)	���
�� ��
�� ���� ��
�� ���
 �����

*�(��	�������	#��	7��4��)	���
� ����� ���� ����� ���� �����

*�(��	�
$(���������	#��	7��4��)	���
��	��	���
�	$
�+���� ����� ���� 
����� ���� ��
��

,�)��	(�
���	�(��
����$4� ����� ���� ����� ���� ����

!���������� #-��
$��� ��)�����) �
$(���� 
�� ��-���) 
�� ������) �
$(���� #�� #�-������ 
��

���
�7��4��)	�(��� ����� ���
 ��
�
 ���� �
�


;
���
���� ��� ���
 
�
�� ���� �����

0
$(����	
��	)
�	����$��	#��	7�����)�	$-����)	
��	#��	�-�#
$�	��������)	
��	�(���	�
��� ��
 ���� ��� ���� �����

0
$(����	
��	���$���$
�	����$��	#��	7�����) ������ ��
� ������ ���� �
��

���-����
� 
�� �
+��
���. ���$���$ ����� ��(���
� ���-$���� ���
����� �� �(��-)( �����$���$ �����


��	�(���	�
��� 
���� ���� ����� ���� ����

���	���$���$
�	���-����
�	
��	�
+��
���.	�����	
��	�
��� ������ ��
� ��
�� ��
� �
���

9�#��)��
����	
��	��#��)��
���)	�?-������	����$���$	
��	��(����	�>$�-���)	�������$ ����
� ���
 ���
�
 ���� ��
��

1���$��	#��	���
���)	�
����
��	�(
�	�������	$(
�)��	��	������
�-��	 ������ ���� ������ ���� �����

!�����#-)��	 ����
 ���� ����� ���� 

��

&
���	#��	$�����#-)��	
��	#��	��?-������-�
���)	�
$(����	
��	����$�� � ���� �
 ���� �

!
������� 
�� �
���
���� �>$��� ���
� �
���
���� 
�� �
$(���� #�� �
���
���) )�
��� $.������� 
��

�
��� ����� ���� ����� ���� ����

0
$(����	
��	����$��	#��	$��
���)	
��	��.��)	+������	��	��(��	$���
����� ������ ���� ������ ���� �����

1���$�� 
�� �����-����� #�� 7��)(��) ��$�-���) +
�$-��� 
�� �$
��� �� ����#. �
�-#
$�-��� ���$���

�>$�-���)	�$
���	���������	��	7��)(��	��7��	�(
�	�	$)� ����� ��
� ����� ���� ����


0�$(
��$
�	����$��	#��	���A�$���)�	����
���)	��	���
.��)	��?-��	��	��7�����	�
����
�� ����
� ���� 
����� ���� �����

'-���
��$	������)	�
$(���� ����� ���� ����� ���� �����

/�-���.	+�>���	�����	
��	$-��	#��	������	���
� ������ ���� 
����� ���� �����

3����	
��	���$������$(
��$
�	�
$(���������	������	��$�����
����	#��	�
�-
�	-��	
��	�(���	�
��� 
���

 ���� 
����� ���� ����

0
$(����	
��	���$���$	����$��	7��(	���$�
�	#-�$����� � ���� 
 ���� �

*�(��	���$���$	�
$(����	
��	����$��	7��(	#-�$������	)�
�$(
�)�	
��	���$����
)����$	+�
4��� ������ ���� ������ ���� ����

6��$����
)����� ����
���� �
)����� �
)����<�� �� ���� $�-�$(��� ����� $(
�)��� 
��

���$����
)����$	+�
4�� ��
�
 ���� ����� ���� �����

3�
7���)	
��	#��(��)	+�
���	#��
���)	#
$������	
��	�(��� ������ ��
� ������ ���� ����

�������$���
�	�
$(����	
��	����$��	#��	��$(
��$
�	������)	�?-
���.� 
��
� ���� 
���� ���� ���

*##�$�	
��	$
�$-�
����	�?-������	
��	������$�#���	�
$(����. ������� ���� ������� ���� �����

8
��	����� ����� ���� ����
 ���� �����

!�����#-)
�	�-����	
����
����	
��	��?-��	�
����� �
���� ���� �
���� ���� �
���

0
$(����	
��	����$��	#��	#�������)	��	�-��#.��)	��?-���	
��	)
��� ������ ���� ������ ���� ����

=(���+
���7��	#��4��#��	
��	��(��	����$��	#��	��
��������)	)���� ������ ���� ������ ���� �����

"����
����	7��(	������
�	$��+-�����	������	��)���� ����� ���� ����� ��
� ���

�����-�����	#��	��
�-������	
��	$������ 

���� ���
 ������ ���� �

��

1��������	$��������	����A�(���	��-���	��$� �����
 ���� ������ ���� �����

TABLE 2.10 (Cont.2)
Imports of Capital Good - First Nine Months
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TABLE 2.10 (Cont.3)
Imports of Capital Good - First Nine Months
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TABLE 2.10 (Cont.5)
Imports of Capital Good - First Nine Months
US$ '000s
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Source: Prepared by the Secretary of Economic Policy based on INDEC data.

TABLE 2.10 (Cont.6)
Imports of Capital Good - First Nine Months
US$ '000s


