Honey and banking

B Compared to the second quarter that had finished with an
incipient recovery of monetary and financial variables, the third
quarter of 2001 shows a very significant fall of deposits and
international reserves, reduction of loans to the private sector
and high domestic interest rates. Consequently, between July
and September 2001, there was not only a confirmation of the
slight recovery of the previous quarter but also such trend was

greatly reversed.

At the end of September 2001, total deposits amount-
ed to $ 75,149 millions, 9.9% lower than at the end of June
and 10.4% below December 2000. Whereas dollar denomi-
nated deposits (67.3% of the total) fell 6.9% (- $ 2,047 mil-
lions) between June and September, those denominated in pe-
sos fell 15.3% (-$ 4,265 millions). On the other hand, loans to
the non financial private sector dropped 6% with respect to
June and 11.1% with respect to the end of 2000. In turn,
monetary aggregates showed the impact of the evolution of
economic activity and capital movements; the bimonetary ag-
gregate M3* decreased 10.4% in the quarter, whereas the ag-

gregate in pesos M3 deteriorated 15.5%.

Reserves of the financial system at the end of Sep-
tember amounted to U$S 24,486 millions, a level lower
than the one recorded in June 2001 by U$S 3,977 mil-
lions (BCRA liquid reserves fell U$S 498 millions in the
quarter). In September 2001, domestic interest rates were
significantly higher than June 2001; borrowing and lend-

ing rates in pesos doubled the June levels. Meanwhile, in-

terbank rate in pesos for 15 days, which at the end of June
was just 8% p.a. due to the measures taken by the Central
Bank to improve the system’s liquidity conditions, climbed
to 48.27% in July to settle in 11.44% at the end of Sep-

tember.

This summary of the result is not enough to show
the diverse monthly behavior of monetary and financial
variables along the quarter. In fact, in July 2001, the grow-
ing uncertainty about the evolution of the Argentine eco-
nomic situation accelerated the fall of deposits and of in-
ternational reserves that had started in March. But, at the
end of August, the monetary and financial variables start-
ed to stabilize due to the announcement of a new agree-
ment with the IMF and finished September with a slight

recovery.

In the first days of October, such recovery was in-
terrupted due to the pre-elections mood, which affected
investors and savers expectations. Since then, the increase
of political uncertainty generated a strong fall of deposits,
a fall that only slowed down in the last days of November.
The fall of deposits was accompanied by a lower liquidity
in banks and a fall of Central Bank reserves. The lack of
liquidity, together with the deterioration of portfolio qual-
ity — due to the fall of economic activity-, deteriorated
credit to the private sector and maintained the cost of mon-
ey at levels significantly high. Following is a brief monthly

summary.
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Monthly Evolution

As has been said in the previous issue of this Economic
Report, during June and July 2001, a series of political and
social events took place that did not favor the evolution of the
economic-financial situation of the country. The measures tak-
en were not sufficient to reverse negative expectations about
the Argentine economy. On July 5, a flight of deposits and
reserves took place that deepened the crisis the economy was
already experiencing. Given the impossibility of obtaining ex-
ternal financing and to avoid the “crowding out”, a new eco-
nomic program was announced based in the Zero Deficit rule.

But the fall of deposits and reserves became worse due to the
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lack of the necessary initial political support for its implementa-
tion. Nevertheless, after the approval of the Zero Deficit Act by
the National Congress and after a series of announcements and
agreements to achieve the balance of public accounts, improved
expectations and the strong outflow of deposits and interna-
tional reserves of the financial system seemed to stop. Between
July 5 and 19, private deposits had fallen $ 4,613 millions (-
5.8%), with a daily average fall of $ 461 millions. BCRA gold
and foreign exchange liquid reserves declined U$S 2,843 mil-
lions (-13.4%) and those of the financial system fell U$S 4,404
millions (-13.4%). On the next days, they showed a slowdown
of the fall but July finished with a strongly negative trend of

economic and financial variables.
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Indeed, in July, total deposits recorded a monthly fall of
$ 5,939 millions (-7.3%). Private deposits declined $ 5,982
millions (-7.5%). The drop affected both deposits in pesos (- $
2,802 millions) and in dollars (- U$S 3,132 millions). From
said total amount, 80% of such fall corresponded to term de-
posits. It has to be noticed that the fall appeared not only in
deposits in excess of one million pesos' (as had happened in

other periods) but also in lower amount deposits.

The Central Bank decided to use all the instruments at
hand to solve the liquidity problems generated by the decrease
of deposits at financial entities. In July, the stock of lending
repos increased by U$S 1,764 millions. For the sake of this, the
monetary authority modified the rules about minimum cash
and liquidity requirements. It started by unifying the positions
of both minimum cash and liquidity requirements for July and
August; decreased 60% (from 75%) the minimum daily pay-
ment of minimum liquidity requirements until September 30,
2001; and reduced minimum liquidity requirements for the
position July-August 2001 by one percentage point® (this re-
duction was then extended to September 2001? ). It also set
forth the calculation of cash in transit for the payment of min-
imum cash and it allowed the payment up to 70% of liquidity
requirements over fixed term deposits with pesos instead of

dollar balances.

Banks responded to the reduction of deposits by seek-
ing assistance from the Central Bank in terms of liquidity and
by reducing loans (particularly in pesos). During July, loans to
the non financial private sector declined $ 1,735 millions (-

3.0%) and, from the end of December 2000, the reduction

amounted to $ 6,326 millions (-10.36%).

In turn, international reserves of the financial system
went from U$S 28,463 millions at the end of June to U$S
21,814 millions at the end of July, with a fall of U$S 6,649
millions (-23.4%). BCRA reserves fell U$S 4,389 millions in
the month? . Domestic interest rates increased very significant-
ly due to the liquidity problems and to the high level of uncer-
tainty. Rates corresponding to transactions in pesos grew more
than in dollars, the differentials between currencies increased

considerably.

The possibility of receiving external aid made August
2001 to start with more favorable expectations, which translat-
ed into an improvement of country risk indicators. However,
the main monetary variables continued recording a negative
trend’ . At the beginning, the external aid itself was not suffi-
cient to recover the level of deposits. Savers continued being
very cautious, probably waiting for some very clear sign in terms
of compliance of the zero deficit rule or the implementation of
reforms to make the fiscal adjustment last or some sign of reac-

tivation of economic activity.

Consequently, deposits declined also in August, al-
though at a lower rate than in July. At the end of August, total
deposits were 2.8% (- $ 2,099 millions) lower than at the end
of July. Peso deposits fell $ 1,616 millions and dollar deposits
dropped U$S 482 millions. The fall of deposits continued
mainly in the private sector and term deposits. However, it has
to be pointed out that since August 22, these deposits increased

and, together with private deposits in savings accounts, showed

1 During July, Mutual Funds assets invested in fixed term deposits and money fell $ 1,100 millions.

2 As per Communiqués “ A" 3.301, “A” 3.302 and “A” 3.311 of the BCRA.

3 Communiqués “ A" 3.328 of the BCRA.

4 These figures reflect the lower quotes of securities that comprise reserves.

5 It hasto be noted that, since the third week of August, there was a recovery of deposits that rever sed the negative trend that was apparent since July. A similar

behavior was recorded in the case of loans to the private sector.
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an increase of approximately $ 1,000 millions in the last week

of the month.

Thus, between the end of February and the end of
August 2001, total deposits fell $ 12,171 millions (-14.2%)).
The uncertainty about the evolution of the Argentine econo-
my, which affected the fall of deposits, was also reflected in
their degree of dollarization. In February 2001, dollar deposits
accounted for 61.4% of total deposits; at the end of June, this
share amounted to 64.9% and at the end of August, to 66.7%.
The greatest dollarization observed since June resulted not only
from a portfolio reallocation but also from the fall of peso de-
posits (-$ 4,423 millions) was greater than the fall of dollar
deposits (- U$S 3,615 millions).

At the end of August, international reserves of the fi-
nancial system amounted to U$S 21,814 millions, U$S 2,529
millions less than in July (BCRA reserves dropped U$S 2,078
millions in the same month). This fall was influenced not only
by the fall of deposits but also the lower demand of circulating
currency (partly due to the recession). In fact, monetary circu-
lation decreased 12%; whereas BCRA minimum cash and li-
quidity requirements and cash held internationally in custody

declined 25%° .

In August, loans to the non financial private sector fell
2.3% with respect to July, accumulating a fall of 12.4% with
respect to the end of 2000. In July and August, there were
greater falls in loans than in the previous months, due to the
fact that in these months, the lower volume of credit partially
contributed to “fund” the important fall of deposits recorded
in said months. Between the end of February 2001 and the
end of August, private sector deposits fell $ 11,178 millions, of

which $ 8,434 millions corresponded to the drop recorded

during July and August. On the other hand, loans to the pri-
vate sector declined $ 7,722 millions since the end of 2000

and $ 3,031 millions only in July and August.

From 2000, it was apparent a reduction of loans to the
private sector, since the higher financing granted by banks to
the public sector was partly financed with a reduction of loans
to the private sector. Nevertheless, between the first days of July
and August 21, the importance of credit repayments was more
significant due to the decline of demand of lending funds (for
the fall of economic activity) and the lower supply of lending

funds.

Such a reduction of credit took place within the frame-
work of a strong increase of interest rates. In August, lending
rate in pesos for 30 days amounted to an average of 38.57%
nominal annual and, in dollars, to 23.82%. On the other hand,
interbank rate in pesos 15 days fell strongly with respect to the
first days of July, closing in August in 20.38% average. Fixed

term deposits rates remained high both in pesos and in dollars.

Analyzing the daily evolution of monetary variables, it
can be seen that between July 4, and August 21, the financial
crises experienced since March became worse. Expectations about
an eventual default on Argentine debt and a modification of
the exchange policy caused a quick and massive outflow of
deposits due to the fear of a probable freeze of deposits. Con-
trary to what happened during the Asian and Russian crises, in
this period bimonetary mechanisms did not worked well this
time and, consequently, the loss of deposits was apparent in all

the financial system.

Between July 4 and August 21, total deposits fell $
9,760 millions (11.7%), of which $ 4,808 millions correspond-

6 At the end of July, liquidity requirements were reduced in one percentage point for the July-August position in order to face theilliquidity generated by the

loss of deposits.
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ed to dollar deposits. It has to be noted that 70% of the fall of
total deposits corresponded to fixed term deposits, which shows
the unconfidence of depositors. The decline of deposits was
very steep between July 4 and 13 and than became more mod-
erate. In fact, only between July 4 and 13, total deposits fell $
4,399 millions (equivalent to a daily average of $ 733 millions)
and private sector deposits declined by $ 650.5 millions aver-
age per day. Since July 14 until August 21, the pace of the fall
decreased at a daily average of $ 207 millions. The loss of de-
posits was accompanied by the reduction of international re-
serves. The financial system recorded a drop of U$S 8,738
millions (-30.4%) between July 4 and August 21; while Cen-
tral Bank liquid reserves fell U$S 5,771 millions (- 17%).

The announcement of the agreement with the IMF
improved expectations which favored the evolution of mone-
tary and financial variables between August 22 and September
17. In this period, depositors did not withdraw funds from the
financial system and they increased. Between these dates, pri-
vate sector deposits increased $ 1,290 millions (1.8%). This
recovery of deposits was accompanied by an increase of reserves
although not as big as expected. International reserves of the
financial system increased U$S 4,900 millions (24.5%) while
Central Bank liquid reserves rose U$S 5,531 millions. This
variation corresponds to the increase of reserves themselves, of
the IMF loan to reinforce reserves (U$S 4,000 millions) that
was received on September 107 and of the execution of the
Repo Contingent Program with entities abroad (U$S 1,270
millions)® . As a counterpart of the movements made on re-
serves, on September 10, financial liabilities (monetary liabili-

ties net of lending repos) of the BCRA increased, significantly

improving the convertibility’s back up (from 95.03% to
120.24%).

Consequently, continuing with the trend of the last
days of August, the evolution of monetary variables during
September 2001 was positive. Total deposits rose 2.3% ($
1,726 millions) with respect to August; international reserves
of the financial system grew U$S 5,201 millions; loans to the
non financial private sector declined just 0.7, which implied a
slowdown of the fall shown in previous months. Meanwhile,
interest rates remained high during the first fortnight of Sep-
tember and then they dropped; particularly, the interbank rate
in pesos for 15 days fell significantly, reaching 11.4% in aver-

age for September.

Most Recent Evolution

The recovery seen in September vanished in October.
With the strong uncertainty prevailing (due to the pre-election
mood and after the strong political pressures derived from the
elections results) and the growing skepticism as regards the pos-
sibility of complying with the “zero deficit” and of honoring
external debt maturities, the monetary and financial variables
again revealed a negative trend, though not that strong as in
July and August. Total deposits fell 4.7% (-$ 3,542 millions),
amounting to $ 71,607 millions at the end of October. Peso
denominated deposits fell 11.1% (- $ 2,239 millions) and dol-
lar denominated deposits dropped 1.6% (- $ 803 millions).
Thus, dollar deposits accounted for 69.5% of the total, con-

tinuing with the trend to dollarization of deposits that had

7 On September 10, aloan fromthe IMF was received for a total of U$S6,264 millions: U$S4,000 millionsto reinforce BCRA liquid reserves and U$S 2,264
millions for Treasury expenses. That day, liquid gold and foreign currency reserves increased U$S 4,606 millions, U$S 4,000 corresponding to the IMF loan.
The income of funds into the Treasury allowed for the settlement of repos taken by the Banco de la Nacion Argentina.

8 On September 13, the disbursement of the funds for the execution of the Repo Contingent Program (U$S 1,270 millions) took place, which was destined
to reinforce BCRA liquid reserves. BCRA reserves and those of the financial system were not affected because the public securities’ drop was equal to the

decline in the disbursement of liquid funds.
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Deposits and International Reserves - Daily evolution in October-November 2001
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been apparent in previous months’ .

As a consequence of the deposits outflow recorded in
the first days of October, there was a drop of U$S 1,455 mil-
lions in international reserves of the financial system (-U$S
2,504 millions in BCRA gold and foreign exchange liquid re-
serves) mainly due to the reduction of bank reserves to face
deposits withdrawals. Similarly, there was still a fall of circulat-

ing currency held by the public (- $ 516 millions).

In November, the behavior of monetary variables con-
tinued being negative (particularly, in the last days of the

month). Total deposits declined $ 4,929 millions (-9.9%) in
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August; from such fall, 60.7% corresponded to the decline of
dollar deposits. At the end of November, total deposits amount-
ed to $ 66,678 millions thus showing a fall of § 17,234,5
millions (-20.5%) with respect to the end of December 2000.
During November, private sector deposits fell $ 4,967 mil-
lions. Only in the last two working days of the month, the
private sector withdrew $ 2,040 millions (41.1% of the total
monthly fall) from the system; on November 30, the fall amount-
ed to $ 1,522 millions.

As for the evolution of the international reserves during
November 2001, it has to be mentioned that, in order to en-

sure a greater transparency of the figures published and a more

9 It isworth pointing out that private sector deposits fell particularly in the last week of October due to the withdrawal of funds performed by investorsin

mutual funds.
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accurate measure of the convertibility backup, the Central Bank
changed the form of displaying international reserves and mon-
etary liabilities'® . Said modification consisted in not deducing
lending repos from monetary liabilities and the public securi-
ties underlying those repos then formed part of international

reserves.

From November 1991, lending repos (BCRA purchase
of public securities in foreign currency from financial entities
with a resale obligation at maturity) used to be done at one-day
terms and, consequently, it was established that these transac-
tions had to be excluded from both members of the convert-
ibility equation to avoid their temporary fluctuations (reserves
and liabilities). But since October 2001, the Central Bank au-
thorized transactions at longer terms, with which the alleged
temporariness ceased to be. Consequently, the Central Bank
decided to make the usual accounting treatment (mentioned in
the previous paragraph) for lending repos transactions. The
statistical information since October 2001 reflects then both
the inclusion of securities (with the subsequent increase of in-
ternational reserves) and the total monetary effect of the trans-
action (increase monetary liabilities for the bonds purchased

through repos).

Taking into account this form of calculation, interna-
tional reserves of the financial system reflected, during Novem-
ber, a fall of U$S 4,170 millions. BCRA Liquid reserves de-
clined U$S 3,340 millions, amounting to U$S 14,740 mil-
lions. Thus, at the end of November, total liquid reserves and

gold were not enough to backup 97% of financial liabilities.

In general, there was an increase of interest rates during
the three first weeks of November. But from the 26th onwards,
borrowing rates dropped due to the fact that in the last week,

the BCRA implemented a change in the regime of bank re-

10 BCRA communication N° 42.018 of November 22, 2001.

serves. Through Communiqué “A” 3365 then it was compul-
sory to pay-in 100% for deposits having compensations in
excess of the maximum allowed by the BCRA. Thus, borrow-
ing interest rate in pesos for 30 days went from an average
32.6% in the three first weeks to 11.32% in the last days of the
month. Similar evolution had dollar borrowing rates. On the
contrary, interbank rates increased a lot by the end of Novem-
ber. Interbank rates for one day in pesos went from an average
0f49.8% in the three first weeks of the month to an average of
114% in the last five days of November (on November 30 it
was 285%).

| - Evolution of the main monetary and
credit variables

During the eleven first months 0f 2001, the evolution
of monetary resources was affected by the capital outflow and
by the evolution of economic activity. At the end of November,
the wide bimonetary aggregate M3* (Table 8.1) amounted to
$ 77,199 millions, 20% lower than at the end of 2000, where-

as the aggregate M3 dropped 31.7% in the same period.

Although this negative evolution of wider monetary
aggregates has been apparent since the beginning of 2001 and
has worsened since the third quarter. Indeed, the first quarter
recorded a decline of M3* of 5.1% (M3 fell 9.5%) but the
quarter March-June showed a slightly positive behavior of M3*
(at the end of June it was 0.9% higher than at the end of
March), although the M3 monetary aggregate, measured ex-

clusively in pesos, decreased 1.4%.

It was in the third quarter of 2001 when the evolution
of monetary aggregates becomes worse. Between July and Sep-

tember 2001, the aggregate M3* fell 10.4% and in the period
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October-November it continued dropping (Graph 8.1). In
these latter two months, the fall of M3* amounted to 8.3%

and M3 declined 9.5%.

The aggregate M 1%, in turn, decreased 13.4% between
July and September 2001 as a result of the fall of peso current
accounts (- $ 1,287 millions) and of circulating currency held
by the public (- $ 1,880 millions), since dollar current accounts
remained at the same level as the end of June. During the
period October-November, M1* remained stable with respect
to the end of September (circulating currency and dollar cur-

rent accounts increased, whereas peso current accounts fell).

Deposits

As a result of the monthly evolution discussed in the
first part of this chapter, during the third quarter 0of 2001, peso
deposits fell $ 4,.265 millions (-15.3%) due to both the de-
cline of $ 1,606 millions of fixed term deposits (-14.5%) and
the fall of $ 1,373 millions (-19.4%) of savings accounts.

In turn, between July and September 2001, dollar de-
posits fell 6.9%, reversing the increase shown in the second
quarter of the year. At the end of September 2001, dollar de-
posits amounted to U$S 50,579 millions, evidencing an in-
crease of their share within total deposits that amounted to
67.3% at the end of the third quarter. The U$S 2,047 million
decline of dollar deposits was mainly the result of the evolution
of term deposits, which fell U$S 2,759 millions (-9.3%) in the
quarter, partially offset by the increase of U$S 713 millions of

deposits in savings accounts (current accounts did not vary).

Thus, during the third quarter of 2001, there was again
the same behavior as seen between January and March: not

only total deposits fell (-9.9%) but also there was a drop in

deposits denominated in both currencies, a behavior that had

not been evidenced since 1995.

According to the daily survey performed by the BCRA,
at the end of November 2001, total deposits amounted to $
66,678 millions. According to what has been said, in the peri-
od October-November there continued a significant flight of
total deposits of 11.3% (- $ 8,473 millions). Dollar deposits
fell U$S 3,796 millions (-7.5%) and peso deposits decreased $
4,675 millions (-19%). Thus, between January and Novem-
ber, deposits in the financial system accumulated a fall of $
17,235 millions (-20.5%) and dollar deposits then accounted

for 70.2% of total deposits.

Loans

The evolution of financial entities loans — that had re-
flected a relative stagnation during 2000 - has worsened along
2001, showinga 13% fall at the end of November with respect
to December 2000.

Indeed, based on the information of financial entities
balance sheets shown in Table 8.2, at the end of November
2001, total of loans granted to residents amounted to $ 67,030
millions, which implies a fall of $ 9,993 millions with respect to
the end of 2000. The trend of loans along 2001 has been
similar to that of deposits, though with a fall substantially high-
er for deposits. This similar behavior was more apparent since
July 2001, when financial entities had to finance part of the
deposits fall with decrease of loans. Between the end of June
and November, loans fell $ 5,307 millions, while deposits de-
clined $ 14,783 millions.

The evolution of loans per destination of the funds

shows that, while loans to the non financial private sector de-
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TABLE 8.1
Bimonetary Aggregates (')
End of Period Balances, in million Pesos

Bills and coins Curr. Acct. MI Curr. Acct. MI* Savings Acct.  Fixed Term
in Pesos in Pesos in Dollars in Pesos in Pesos
(1) (@ (2) B)=(+@) ) 6)=B)+@) (6) 0
December 94 11,223 1,011 18,234 920 19,153 5,301 9,183
December 95 11,154 1,183 18,331 1,096 19,421 4,666 1332
December 96 11,730 9,973 21,124 1,445 23,169 5,822 8,769
December 97 13,325 11,995 25,320 1,913 21,233 7498 12,302
December 98 13,496 12,505 26,001 1,641 27,641 8,672 13,655
December 99 13,721 11,726 25,441 1,907 21,354 8,093 12,788
January 00 12,086 11,867 23,953 2,021 25,974 8,184 13,437
February 11,529 11,593 23,122 1,807 24,929 8,210 13,323
March 11,422 11,814 13,236 1,135 24971 8322 13,256
April 11,634 11,453 23,087 1,719 24,806 8,190 13,051
May 11,198 12,588 23,781 1,736 25,523 1,974 13,129
June 11,395 12,624 24,019 1,688 25,708 8,612 13,100
July 11,819 12,077 23,896 1,910 25,806 8315 13,632
August 11,306 12,241 23,5417 1,625 25,172 8,174 13,638
September 11,358 12,450 23,808 1,596 25,404 8,089 13,332
October 10,945 12,107 23,052 1,645 24,697 1872 12,988
November 11,016 11,819 22,835 1,736 24,571 1,832 12,513
December 12,556 12,208 24,764 1,946 26,710 1,900 11,896
January 01 11,563 11,353 22916 1,873 24,789 8,236 12,574
February 11,379 12,189 23,568 1,973 25,541 8,169 12,807
March 11,334 9,681 21,015 1,675 22,690 1362 11,928
April 11,033 11,608 22,641 2375 25,016 6,155 11,075
May 10,792 11,308 22,101 1,985 24,086 6,139 11,196
June 10,903 10,701 21,603 2,000 23,603 7,081 11,054
July 10,283 9,859 20,143 2,300 22,441 6,303 9,866
August 9322 9,034 18,356 2,053 20,409 5,890 9,487
September 9,023 9414 18,437 2,000 20,436 5,708 9,448
October (*) 11,204 8,196 19,400 2,251 21,651 5119 8,516
November (*) 10,521 1,351 17,872 2469 20,341 5,002 1,542
PERCENTAGE VARIATIONS

dec 95 / dec 94 0.1% 2.5% 0.5% 19.1% 1.4% -12.0% -20.2%

dec 96 / dec 95 5.4% 38.8% 18.5% 31.9% 19.3% 24.8% 19.6%

dec 97 / dec 96 13.6% 20.3% 16.6% 32.4% 17.5% 28.8% 40.3%

dec 98 / dec 97 1.3% 4.2% 21% -143% 1.5% 15.7% 11.0%

dec 99 / dec 98 1.7% -6.2% -L1% 16.2% -1.0% -6.1% -6.3%

I-00 -16.8% 0.8% -8.1% 9.1% -8.1% 2.8% 3.1%

II-00 0.2% 6.9% 3.4% 1% 3.0% 3.5% -1.2%

I11- 00 03% -1.4% -0.9% -5.5% -12% -6.1% 1.8%

IV-00 10.5% -1.9% 4.0% 21.9% 5.1% -13% -10.8%

dec 00 / dec 99 -8.5% 4.1% -2.1% 2.0% -24% -14% -10%

|- 0l 9.1% -20.7% -15.1% -13.9% -15.0% -6.8% 0.3%

II-01 38% 10.5% 18% 19.3% 4.0% -38% -13%

I-0l -17.2% -12.0% -14.1% 0.0% -13.4% -19.4% -14.5%

Nov-01/Sep-01 16.6% -21.9% 3.0% 23.5% -0.5% -12.4% -20.2%

(") Includes non-resident deposits

(a) Net of the use of Official Accounts Unified Fund

(*) Provisional figures from the daily survey developed by BCRA

Source: Based on data provided by BCRA [Central Bank of the Argentine Republic] .
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TABLE 8.1(Cont.1)
Bimonetary Aggregates (')

End of Period Balances, in million Pesos

M3 Savings Acct. Fixed Term M3* Deposits

in Dollars in Dollars in Pesos in Dollars Total
B)=3)+(6)*(7) ) (10) (I=@+@+  (1)=@+ B)=@+ (4=

+(9)+(10) +O)F(D)  (9+(10)  (12)+(13)

December 94 32,718 4,137 18,388 56,163 21,495 23,445 44,940
December 95 30,330 3,575 18,743 53,143 19,182 23414 42,595
December 96 36,315 4421 22,328 64,509 24,564 28,194 52,758
December 97 45,121 5,287 29,504 81,825 31,796 36,104 68,500
December 98 48,327 5313 35,009 90,290 34,831 41,963 76,194
December 99 46,329 5,609 38,539 92,383 32,607 46,055 78,662
January 00 45,574 5,640 39,539 92,774 33,488 41,200 80,689
February 44,655 5,535 40510 92,507 33,125 41,852 80,978
March 44814 5,549 40,732 92,830 33392 48,015 81,407
April 44328 5414 41391 92,851 32,694 48,524 81,217
May 44,890 5,505 42,142 94,273 33,692 49,383 83,075
June 45,731 5,628 42,686 95,133 34336 50,002 84,338
July 45,843 5519 42,859 96,131 34,024 50,288 84312
August 45359 5453 43,698 96,135 34,054 50,776 84,830
September 45,228 5425 44611 96,861 33,870 51,632 85,502
October 43913 5,536 44,565 95,659 32,967 51,746 84,713
November 43,180 5,671 44,105 94,692 32,164 51511 83,676
December 44,560 5,529 44434 96,469 32,004 51,909 83,913
January 01 43,126 5413 45373 96,385 32,163 52,660 84,823
February 44,544 5,614 44,843 96,973 33,164 52,430 85,594
March 40,305 6,031 43,534 91,545 28,971 51,240 80,211
April 40,472 5405 43,096 91,347 29,438 50,876 80314
May 40,035 5,560 44,254 91,834 29,243 51,799 81,042
June 39,738 5,991 44,635 92,363 28,835 52,626 8146l
July 36,312 5,892 41,302 85,805 26,028 49493 75,522
August 33,734 6,465 40,493 82,745 24412 49,011 13,423
September 33,593 6,704 41,876 84,172 24,570 50,579 15,149
October (¥) 33,035 6,217 41308 82811 21,831 49,176 11,607
November (*) 30,416 5,985 38,329 11,199 19,895 46,183 66,678

VARIACIONES PORCENTUALES

dec 95 / dec 94 -13% -13.6% 1.9% -43% -10.8% 0.1%  -52%

dec 96 / dec 95 19.7% 23.1% 19.1% 20.0% 28.1% 204%  23.9%

dec 97 / dec 96 24.2% 19.6% 32.1% 26.8% 29.4% 302%  29.8%

dec 98 / dec 97 1.1% 0.5% 18.7% 10.3% 9.5% 143%  12.1%

dec 99 / dec 98 -4.1% 5.6% 10.1% 13% -6.4% 9.8% 2.4%

[-00 -3.3% -1.1% 5.1% 0.5% 24% 43% 3.5%

II-00 2.0% | 4% 4.8% 3.1% 2.8% 4.1% 3.6%

- 00 -1.1% -3.6% 4.5% 1.2% -1.4% 33% 1.4%

IV-00 -1.5% 1.9% -0.4% -0.4% -5.5% 05% -1.9%

dec 00 / dec 99 -3.8% -1.4% 15.3% 4.4% -1.9% 12.71% 6.7%

-0l -9.5% 9.1% -2.0% S1% -9.5% -13%  -44%

I-0l -1.4% 0.7% 2.5% 0.9% -0.5% 2.1% 1.6%

-0l -15.5% 1.9% -93% -10.4% -15.3% -6.9%  -9.9%

Nov-01/Sep-01 -9.5% -10.7% -8.5% -3.3% -19.0% 15%  -11.3%

() Includes non-resident deposits
(a) Net of the use of Official Accounts Unified Fund
(*) Provisonal figuresfrom the daily survey developed by BCRA
Source: Based on data provided by BCRA [Central Bank of the Argentine Republic].
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GRAPH 8.1
Bimonetary aggregates
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clined 15.5% in the year, equivalent to $ 9,641 millions, those
granted to the public sector just fell 2.3%, equivalent to $ 352
millions. Thus, the relative importance of the public sector as
borrower went form 19.4% in December 2000 to 21.8% in

November 2001.

As for the evolution by type of currency, dollar loans
went from $ 52,874 millions at the end of December 2000 to
$ 48,186 millions in November 2001, with a fall of 8.9%.
Whereas, loans granted in pesos fell 22% in the same period.
Thus, the relative share of dollar loans increased, continuing
with the trend seen since 1999. In December 2000, dollar
loans accounted for 68.7% of the total; in June 2001, 69.5%,
and in November 2001 they were 71.9% of total of loans

granted by financial entities.

Interest rates

As can be seen in Table A8.1 of the Statistical Appen-

97 98 99 00 01

dix, the behavior of domestic interest rates has been basically
accompanying, along 2001, the expectations about the evolu-
tion of the Argentine economy (to a great extent reflected by

“country risk”).

In July, a slightly positive trend seen along the second
quarter of 2001 was reversed. Liquidity problems and the high
degree of uncertainty generated important increases, being more
telling in the rates corresponding to peso transactions (with the
subsequent increase of the rate differentials between curren-
cies). Although at the beginning of August expectations im-
proved, they were not enough to reverse the fall of deposits and
reserves. Consequently, average interest rates as of August 2001
were higher than in July. Borrowing rates for shorter terms were
the ones that increased the most. On the contrary, the average
for interbank rate in pesos for 15 days decreased strongly with

respect to the previous month.

In September, there continued to be apparent a signif-

icant drop of interbank rate for 15 days in pesos; in general, it
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TABLE 8.2
Loans from financial entities (1)
End of period. In million Pesos

To Public Sector To Non-financial Private Sector TOTAL To residents abroad TOTAL

End of In pesos In foreign Total In pesos In foreign Total In pesos In foreign

currency currency currency
0 o BEN @ [5 @=1+0  M=p+1 @ 0 0=+
December 94 1,121 3,429 5,150 19,743 21382 41,125 52,215 4 333 52,612
December 95 2,088 3,544 5,632 18,233 28,523 46,756 52,388 0 305 52,693
December 96 1,926 4,432 6,358 19,549 31,684 51,233 51,592 6 451 58,049
December 97 1,766 5,244 1,010 22,032 37,893 59,925 66,935 | 236 67,173
December 98 1,479 1,831 9316 24,741 41350 67,091 76,406 I 1,058 11475
December 99 1,676 10316 11,992 24385 40,856 65,240 11,232 14 434 11,681
January 00 1,611 10,595 12,206 24,451 41,002 65,453 11,659 14 654 18321
February 1,572 10,844 12416 24,105 40,468 64,572 76,989 13 495 17497
March 1,559 10,925 12,484 23,996 40,054 64,050 76,534 12 634 17,180
April 1,190 11,023 12,212 23,845 39,795 63,640 715,852 12 551 16,415
May 1,356 11,065 12,421 24,246 39,426 63,673 76,094 16 820 16,930
June 1,369 11,755 13,124 24,025 39,047 63,073 76,196 I 697 76,905
July 1,362 11,828 13,191 23,692 38,767 62,459 15,649 22 662 16,333
August 1,362 12,119 13,482 13,646 39,114 62,760 76,241 16 123 76,480
September 1,336 12,454 13,790 23,522 39,225 62,746 76,536 10 591 11,136
October 1,299 12,091 13,389 23,839 39,151 62,990 76,379 1 4917 76,883
November 1,257 13,451 14,708 23,648 39,278 62,926 11,634 8 499 18,141
December 826 14,134 14,960 23323 38,740 62,063 11,023 3 350 113176
January 01 192 14,114 14,906 22,982 38356 61338 76,244 2 251 16,497
February 132 14,140 14,872 22,836 38,215 61,050 15,922 | 201 16,124
March 131 13,995 14,126 21,176 37,086 58,262 72,989 64 143 13,195
April 641 14,121 14,761 21,125 36,850 51,975 12,136 3 158 12,897
May 664 14,207 14,871 20,731 36,594 51325 12,191 4 290 12,490
June 818 13,846 14,664 20,794 36,578 51372 72,036 10 292 12331
July 783 14,009 14,793 19,688 35,948 55,637 70,429 I 429 70,869
August 184 13,910 14,694 19,003 35338 54,341 69,035 | 468 69,504
September m 13,798 14,570 18,739 35,176 53915 68,485 2 612 69,099
October 883 13,121 14,610 18,753 35,000 53,153 68,363 na na 68,363
November 961 13,647 14,608 17,883 34,539 52,422 67,030 na. na 67,030

PERCENTAGE VARIATIONS

dec 95 / dec 94 213% 3.4% 9.4% -1.6% 4.2% -0.8% 0.2% -96.1% -8.1% 0.2%
dec 96 / dec 95 -1.1% 25.0% 12.9% 12% I1.1% 9.6% 9.9%  4606.0% 48.2% 10.2%
dec 97 / dec 96 -83% 18.3% 103% 12.1% 19.6% 17.0% 16.2% -19.8% -41.1% 15.7%
dec 98 / dec 97 -163% 49.4% 32.9% 123% 11.8% 12.0% 14.1% 164.5% 348.0% 153%
dec 99 / dec 98 133% 31.6% 28.1% -1.4% -3.5% -2.8% 1.1% 31.3% -59.0% 0.3%
1-00 -1.0% 5.9% 4.1% -1.6% -2.0% -1.8% -0.9% -15.1% 46.0% -0.6%
11-00 -122% 1.6% 5.1% 0.1% -1.5% -1.5% -0.4% -6.6% 10.0% -0.4%
1- 00 -1.4% 5.9% 5.1% -2.1% 0.5% 0.5% 0.4% -16.3% -153% 0.3%
V- 00 -382% 13.5% 8.5% -0.8% -1.2% -1.1% 0.6% -69.1% -40.1% 0.3%
dec 00 / dec 99 -50.7% 31.0% 24.8% -4.4% -5.2% -4.9% 0.3% -80.0% -193% -0.4%
-0l -11.5% -1.0% -1.6% 9.2% -43% -6.1% S52% 0 2013.0% -593% -5.4%
-0l 11.8% -1.1% -0.4% -1.8% -1.4% -1.5% -1.3% -85.1% 104.4% -1.2%
- 01 -5.6% 0.3% -0.6% -9.9% -3.8% -6.0% -4.9% -80.9% 110.0% -4.5%
Nov-01/Sep-01 24.5% -1.1% 0.3% -4.6% -1.8% -2.8% -2.1% n.a. n.a. -3.0%

(1) Figuresdo not include public securities, private papers, nor accrued resources, nor restructured banks financial trusts
(2) Since August 1995 entities net receivables from customers classified as bad debts and totally provided for, pursuant

to BCRA's Comm. "A" 2357.
(3) Loans granted to the non-financial private sector from December 1995 include those related to the tax moratorium.
(*) Figuresfrom the BCRA daily survey
Source: BCRA, Statistical Bulletin

can be said that the rest of the rates also fell in September, ~ what has been said in the introduction to this chapter, in Octo-

although less significantly than interbank rates. Accordingto  ber the downward trend recorded by the September interest
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GRAPH 8.2
Interest Rates
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rates reversed, with a greater rise of borrowing rates and lending Thus, at the end of November 2001, borrowing rates

rates in pesos. for 30 to 59 days amounted to 30.55% and 13.78% nominal

TABLE 8.3
Peso and Dollar Interest Rate Differentials
In basis points - Annual nominal rates

Fixed Term Lending Prime

30 to 59-day 60 d. or more 30 d.
aug-98 107 124 118
dec-98 135 149 149
jan-99 193 171 250
Feb-99 163 254 266
Jun-99 131 370 148
dec-99 317 349 345
jan-00 144 250 206
Feb-00 152 163 161
Mar-00 100 161 125
apr-00 83 191 94
May-00 109 289 99
Jun-00 91 214 95
Jul-00 69 157 19
aug-00 65 169 45
Sep-00 94 177 60
0ct-00 122 38 87
Nov-00 236 409 340
dec-00 302 345 308
jan-01 19 152 114
Feb-01 40 192 57
Mar-01 395 642 604
apr-0l 514 566 904
May-01 41 521 664
Jun-01 269 412 389
Jul-01 1061 1222 1636
aug-0l 1207 1704 1475
Sep-01 910 1383 1081
0ct-01 963 1523 1283
Nov-0l 1677 805 281

Source: Prepared based on monthly average interest rates
fromthe BCRA Statistical Bulletin
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annual, in pesos and dollars, respectively. Lending rates for prime
companies were 49.95% and 27.14% nominal annual, for
pesos and dollars for 30 days. The peso interbank rate (15

days), in turn, averaged 82.95% nominal annual in Novem-

ber.

As a result of the evolution mentioned above, the dif-
ferentials between nominal annual rates in pesos and dollars
increased strongly in July and even more in August. In Septem-
ber, there was a reduction of the differentials, to increase very
significantly later on in the case of lending and borrowing rates
for shorter terms. Thus, the differential corresponding to bor-
rowing rates in November 2001 amounted to 1,677 basis points
nominal annual for deposits up to 59 days and to 2,281 basis
points for lending rates (for prime companies) for 30 days’
terms. In the case of borrowing rates for deposits in excess of 60
days, the differential climbed to 1,523 bps in October, but
then fell to 805 bps in November, influenced by the change
implemented by the BCRA over the bank reserve regime (Com-

muniqué “A” 3.365 already mentioned).

BCRA International reserves

In the Economic Report N° 38 and at the beginning of
this Chapter, the measures adopted by the BCRA during 2001
were discussed'' , which affected the payment of minimum
cash and minimum liquidity requirements, trying to alleviate
the system’s liquidity problems— derived from the strong fall of

deposits taken place, especially, from July.

As a consequence of this, at the end of November 2001,

BCRA international reserves amounted to U$S 18,468 mil-
lions, U$S 8,023 millions below the level recorded in Decem-
ber 2000 (Table 8.4). Liquid reserves (gold, foreign currency
and term deposits), in turn, totaled U$S 14,740 millions in
November, with a fall of U$S 10,408 millions compared to the
end of December 2000.

BCRA financial liabilities, in turn, totaled U$S 15,201
millions in August, with a U$S 9,384 million reduction in the
first eleven months of the year. Consequently, the relation be-
tween Liquid reserves (gold, foreign currency and term place-

ments) and financial liabilities was 97% (Graph 8.4).

Liquidity requirements paid-in through the Deutsche
Bank of New York account declined by U$S 6,924 millions
between the end of December and the end of November
2001'*, amounting to U$S 393. But 36% of this fall (U$S
2,493 millions) was recorded between October and November
asa consequence of the measure taken by the BCRA (Commu-
nication “A” 3.357) by which the maximum limit for the pay-
ment of liquidity requirements with assets held abroad was
modified. Particularly, because most of these assets were depos-
ited at the Deutsche Bank account, it was deemed convenient
to limit this model so that, without affecting the financial sys-
tem’s total reserves, the BCRA position could be increased. Thus,
the Central Bank collected funds to apply its liquidity policy
via loans to banks, repo transactions, etc. Precisely, with respect
to the net repo position, in November it recorded a negative
figure of $ 2,620 millions, since it is only made up of lending
repos. These lending repos have constituted, since July 2001,
an instrument used by the BCRA to inject liquidity to the

market (lending repos transactions in December 2000 amounted

11 Implemented through Communiqués “ A" 3.246, “ A" 3.251, “ A" 3.274, “ A" 3.301, “A’3.302 and “ A" 3.311 of the BCRA and presented as per

Communication N° 42.018.

12 The payment into correspondents’ accounts abroad has a month-on-month period that determines that by the end of each month thereis a remarkable fall
of payments, compared to the month’s average. Thisis due to the fact that some big entities, whose payment exceeds the required amount at the beginning

of the month, reduce it in the last days.
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TABLE 8.4

BCRA International Reserves and Financial Liabilities

In million of US$

Gold, foreign  Public BCRA Monetary Repo Other Financial Fin. Liab. Cash Req.  Financial
curr., time Securities Internat. Liabilities Net Govt. Liabilities backed by dep. at System's
deposits Reserves Position Deposits Liquid  correspondents Internat.
and other Reserves abroad Reserves
-in %-

(1) 2 BI=01+12 A Bl [ M=M+61  B=0m [l [o1=p1+01

12/31/94 15,392 1,864 17,256 16,267 0 614 16,267 94.6
12/31/95 15,049 2,543 17,592 13,769 1,873 914 16,405 9.7 1,382 18,974
12/31/96 17,503 1,793 19,296 14,059 4110 2,42 18,169 96.3 3,585 22,881
12/31/97 12,481 1,826 24,308 5,975 6,426 325 22,401 100.4 6,962 31,270
12/31/98 24,906 1,618 26,524 16,392 8,300 1,383 24,692 100.9 5,488 32,012
12/30/99 26,407 1,424 21,831 16,524 9,783 935 26,307 100.4 5,758 33,589
01/31/00 24,414 1,403 25,817 14,637 9,581 1,026 24,218 100.8 5,660 31,471
02/29/00 24,811 1,445 26,266 14,038 10,482 1,204 24,520 101.2 6,230 32,496
03/31/00 14,129 1,451 26,186 13,686 10,874 2,181 24,560 100.7 6,060 32,246
04/30/00 24,719 1,444 26,163 13,950 10,784 652 24,734 99.9 5,811 31,974
05/31/00 23,784 1,548 25,332 13,575 10,272 452 23,847 99.7 6,365 31,697
06/30/00 25,867 1,508 21315 13,810 11,925 2118 25,7135 100.5 6,370 33,145
07/31/00 26,086 1,461 21,541 14,348 11,646 1,217 25,994 100.4 6,482 34,029
08/31/00 24,638 1,457 26,095 13,680 10,771 476 24,451 100.8 6,717 32,812
09/30/00 24,890 1,395 26,285 13,614 10,931 906 24,545 101.4 1423 33,708
10/31/00 23,249 1,292 24,541 13,402 9,507 116 22,909 101.5 1,386 31,927
11/30/00 22,441 1,285 23,126 13,377 8,614 919 21,991 102.0 6,211 29,937
12/29/00 25,148 1,343 26,491 15,100 9,485 1,769 24,585 1023 1317 33,808
ol/31/01 25,437 1,361 26,804 13,897 10,877 3,321 24774 102.7 1,395 34,199
02/28/01 25,371 1,479 26,856 13,748 11,242 868 24,990 101.5 6,974 33,830
03/31/01 21,924 1,448 2337 13,680 1113 1,116 21,453 102.2 6,172 30,144
04/30/01 20,547 1,821 22,368 13,339 1,067 8n 20,406 100.7 5,045 27413
05/31/01 20,197 2,027 2,24 13,030 1,154 n 20,184 100.1 4,996 21,220
06/30/01 21,082 1,671 2,153 20,943 -98 474 20,845 101.1 5710 28,463
07/31/01 16,693 1,648 18,341 16,7128 1,862 91 14,866 1123 3,413 21,814
08/31/01 14378 1,885 16,263 14,863 2,112 67 12,751 112.8 3,022 19,285
09/30/01 20,584 n 21,156 16,685 1,443 885 15,242 135.0 3,330 24,486
10/31/01 18,080 2,065 20,145 16,234 1,760 24 16,234 1.4 2,886 23,031
11/30/01 14,740 3,728 18,468 15,201 2,620 62 15,201 91.0 393 18,86

(*) Foreign currency deposits corresponding to " Other Government Deposits' are not included. They are also deducted from Financial Liabilities
(column [7]). To obtain the variation of international reserves of the balance of payments, " Other Government Deposits' must be included.

Source: B.C.R.A. [Central Bank of the Argentine Republic]

to just $ 68 millions).

lI. Asset and Portfolio Quality of Finan-
cial Entities

The asset statement of Table 8.5 shows that in June
2001 financial entities’ total assets amounted to $ 140,106

millions, with a decrease of $ 23,372,7 millions (-14.3%) with

respect to December 2000, and of $ 12,709 millions (1.1%)
with respect to December 1999 (Table 8.5)" .

Securities holdings of entities as a whole increased 2.9%
($ 406.32 millions) between December 2000 and August
2001; on the other hand, compared to December 1999, it
declined 9.8% (- $ 1,552.8 millions). At the end of August
this year, securities held by financial entities amounted to $

14,295.8 millions equivalent to 10.2% of total assets.

13 It is worth warning that the information contained in this table comes from the publication “ Information on Financial Entities’ and contains the last
accounting information delivered to the BCRA, which in some cases, mainly in the case of public provincial and municipal banks, is older than the date

mentioned in the publication.
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GRAPH 8.3

International reserves and BCRA's financial liabilities

In million of US$

s At &

30,000 T
] Gov't Securities
Liquid reserves 25,000 Wg 7
. . . apege o Mn M - L
Financid ligbilities 20,000 7 ook ™
TN

D96 M J

In turn, loans (net of allowances) totaled $ 68,360
millions in August 2001, 10.2% below December 2000
(in relation to December 1999, the decrease was 12%).
In August this year, loans of the system accounted for
48.8% of total assets, which implies a slight increase
with respect to December 2000 (when it represented
46.6%) though is lower than the participation recorded
in December 1999 (50.8%). Participation of loans with-
in entities’ total assets has been decreasing for some years
now; in December 1994 its relative importance was

65.8%.

On the other hand, the item “Other credits for
banking services” (repos, term transactions of securities

and foreign currency, negotiable obligations, options,

S D97 M

J SD98M J SD99M J SDOOM J S

etc.)' Shows a fall of its share within total assets of
30.9% in December of 2000; and it fell to 22.8% in
August 2001.

In August 2001, total liabilities of the system
amounted to $ 123,391 millions, 15.8% below Decem-
ber 2000 and 9.4% below December 1999. Within the
asset structure of deposits they accounted for 62.3% of
the systems liabilities, a higher percentage than Decem-

ber 2000 (59.2%).

Private entities’ reception of deposits (66.2% of
system’s total) worsened, between December 2000 and
August 2001, by $ 6,681.4 millions (-11.5%%). This

evolution is the result of the fact that savings accounts

14 A great part of these transactions generate double entriesthat over estimate the real volume of thisitem, so the BCRA isworking on presenting consolidated
financial statements. In addition, many of them have liabilities counterparts included in the item “ Other obligations for banking services’ .
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fell 38.7% and, to a lesser extent,

TABLE 8.5

of the decline of fixed term depos- Fpy¢ities Financial Statements

its (-12.6%). With respect to the In million Pesos

other sources of funding, between

Aug-01
December 2000 and August 2001, Banks Nom Total
negotiable obligations reduced $ Public Private Banking
e TOTAL ASSETS 39,090 99,059 1,957 140,106
846.6 millions (-17.1%) and for- e g Cash equivalents 2516 9239 154 11,909
eign credit facilities were repaid for Is.f);unrsmes 23?3; J‘g;?g |,4z|1§ zggzg
$ 214.1 millions. Allowances -1,597 -3,425 -303 -6,324
Other Receivables for fcial. act. 6,994 24,820 148 31,962
Other Assets Accounts 5,91 8,090 197 13,579
Table 8.6, which represents TOTAL LIABILITIES 35,205 86,789 1,398 123,392
Deposits 25,528 50,998 320 76,845
portfolio quality indicators for public ~ Other oblig. for fcial. act. 8,302 32,679 976 41,957
. s . Other Liab. Accounts 1,375 3113 102 4,590
and private entities" , shows that in ot Worth 3,885 12,270 559 16,714
August this year, total financings (loans, Percentage Variation Aug 0l - Dec 00
Banks Non Total
other credits for banking services and Public Private Banking
goods affected by financialleases) grant-  TOTAL ASSETS 69% -16.9% AT1% 143%
Cash & Cash equivalents -3.1% 54.6% 126.5% 21.9%
ed by the financial system amounted ~ Securities 6.3% L1% -19.6% 29%
N _ Loans 9% 11.4% 17.1% 10.2%
to $ 88,530 millions, of which 66.5% ~ Allowances 21.6% 6.8% 13.2% -10.4%
dbvori .. Other Receivables for fcial. act. -10.5% -41.7% SL1% -36.9%
were granted by private entities. Other Assets Accounts -11% 24% 43% 1.0%
TOTAL LIABILITIES -6.6% -18.9% -12.1% -15.8%
, . Deposits -10.4% -11.6% -18.6% -11.2%
The system’s non-performing ey bl for fcial. act 5.1% 29.3% 25.3% 24.2%
. . . Other Liab. Accounts 2.6% 0.4% -5.4% 0.9%
portfolio (wide criterion) amounted to Net Worth 9% 0.0% L0% A
14.9% in August 2001; 20% for pub- Percentage Variation Aug 01 - Dec 99
Banks Non Total
. .. o ¢
lic entities and 11.9% in the case of Public Private Banking
private entities. TOTAL ASSETS -6.8% -8.1% -16.7% -8.3%
Cash & Cash equivalents -21.1% 65.2% 141.4% 30.8%
Securities -5.4% -10.9% -81.4% -9.8%
As per the restricted criteria, non ~ Loans -8.4% -13.1% -24.1% -12.0%
Allowances 9.2% 11.3% 12.7% 1.9%
performance of the system reached  Other Receivables for fcial. act. -10.0% 11.9% 41% -16.2%
. . Other Assets Accounts 22.4% 11% 48.6% 13.1%
10.8% in August 2001, accounting for - yoyaL LIABILITIES 18% 9.8% 25.7% 9.4%
14.7% of 1 £ : f public  Deposits -5.3% -6.0% 9.1% -5.8%
0 OF total ANANCINgS OF PUBLC  ier oblig,for faial. ac, 16.1% 16.2% 32.5% 16.6%
banks and 8.5% of the financings Other Liab. Accounts 1.9% 4.6% 24.0% 5.9%
Net Worth 1.9% -0.2% 19.4% 0.8%

granted by private entities.

Source: Information fromfinancial entities, BCRA.

15 For the preparation of the “wide” non performance indicator, financings with delays over 31 days are taken into account, and for the “ restricted”
indicator, only those with delays in excess of 90 days are considered.



MONEY AND BANKING

TABLE 8.6
Non-Performing Portfolio
In Million Pesos

August 01
Entities Non-Perf. Non-Perf. Total Finan- Non-P. Wide/ Non.P. Rest./ Allowances
Wide Restricted  Financings Financ. Financ.
Public Banks 5,554 4,079 21,824 20.0% 14.7% 2,647
Private Banks 1,012 5,022 58,874 11.9% 8.5% 3,522
Total () 13,173 9,544 88,530 14.9% 10.8% 6,479

December 2000
Entities Non-Perf. Non-Perf. Total Finan- Non-P. Wide/ Non.P. Rest./ Allowances

Wide Restricted  Financings Financ. Financ.
Public Banks 1,652 6,150 28,984 26.4% 21.2% 3,643
Private Banks 6,892 5,068 66,077 10.4% 1.1% 3,298
Total (*) 15,271 11,769 91,266 15.7% 12.1% 1313

December 1999
Entities Non-Perf. Non-Perf. Total Finan- Non-P. Wide/ Non.P. Rest./ Allowances

Wide Restricted  Financings Financ. Financ.
Public Banks 6,912 5412 28,799 24.0% 19.0% 2,905
Private Banks 6,643 4,650 66,434 10.0% 1.0% 3,138
Total () 14,135 10,431 97,483 14.5% 10.7% 6,319

(*) Includes banks and non-banking entities
Source: Information fromfinancial entities, BCRA

GRAPH 8.4
Evolution of the system's non-performing portfolio

In % of total portfolio
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